





JPRS 78171 
28 May 1981 


Latin America Report 


No. 2313 





|FBIS| FOREIGN BROADCAST INFORMATION SERVICE 














NUTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
tranemissions and broadcasts, Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained, 


Headlines, editorial reports, and material enclosed in brackets 
[| are supplied by JPRS. Processing indicators such as [Tevt} 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed, Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Untamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as approociate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMEN © PUBLICATIONS 


JPRS publications my be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly ee of 
U.S. Government Publications issued by the Superintendent o 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 


Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ohio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 








JPRS 7617) 


286 May 198) 
LATIN AMERICA REPORT 
No. 2313 
CONTENTS 
ENERGY ECONOMICS 
VENEZUELA 

New Refining Technology, Heavy O11 Porm New Strategy 

(Kim Puad, Gerardo Inchaweti; EL WACIOWAL, 21 Mar 81)......6005: l 
Steam Injection Begins at Jobo Project in Orinoco 

(EL UNTVERSAL, 23 Mar | PPPPPPTTTITTITTTTTTITiiririrrrrirrrrrrTeTTTr 4 
Briefs 

INTEVEP Head on Orinoco 6 

Gas in Paria Gulf 6 

New O11 Tanker Port 7 

COUNTRY SECTION 
ARGENTINA 

Conservative Labor Leaders Support Viola's Direction 

(Ruben Ortiz; CONVICCION, 11 Apr 81)......6505. THITTTTTTT Tite - 
Labor Issues Confronting New Minister Analyzed 

(Luis Sartori; CLARIN, 12 Apr 81)........46. THITTITTTTrrrrrriy 11 
‘ilitary Junta Prepares Secret Document on Political Bases 

(LA PRENSA, 15 Apr 81)......sseeeeeee peeecerececcseeeoecooooces 14 
Iglesias Rouco Comments on Junta's Secret Document 

(J. Iglesias Rouco; LA PRENSA, 16 Apr 81).........6ee5. peccccee 16 


-a- {III - LA - 144] 














BRAZIL 


‘LA NACION' Reports on Current Polittcal Aetivietes 
(LA NAC ION, 14 Ape Hi), srreee ef sere epeeeeeeeeeeeeeeeeeeee ee eee 


Colummist Speeulates on Continuation of Reorganisation Process 
(Uduardo van der Kovy! CLARIN, 10 Aer Gade cccccccccceccececcess 


UIA Saye Recent Devaluation le Net Enough 
(CLARIN, 14 Apr — PPT TTT TTT TTTTTTTerTerrrrfsrrerrrrrrrrrririrre 


Problems Resulting From Record HWarvest Reviewed 
(CLARIN, 11 Apt | SPT TTITTPTTTTTTTTTTererereseeererrrrerrsereririi 


Lack of Storage Pacilities, by Domingo Di Nucci 
Costly Processing, by Domingo Di Nucci 

Road Improvement Urged, by Domingo Di Nucci 
Price Recovery 


Farm Sector Debt Eatimated at 64 Billion 


(CLARITIN, 14 APE BL) cc cccccccceeeee eee rene en eeeeeeeeeeeeneeennee 


Parana Governor Ney Braga Discusses Views, Plane 
(Ney Braga Interview; MANCHETE, 18 Apr BL). ccc ccc cece cee eunnues 


Efforts of Clandestine Groups, PT To Control Labor Movement Viewed 


CVEIA, 8 APE BL) csccssccccccesesececsesessesessseseesesesesesss 


Recent Outbreak of Terroriem, Rightwing Groups Discussed 
CURIA, 8 ApE Bl) occcccccccccccccccccceccecseceseeseceeseeseeess 


NICARAGUA 


PERU 


Journaliste Visit Militia Training Camps 


(BARRICADA, 9, 10 Apr TEP ccc ccccccccccececeeccececececececcccecs 


Battalion 8011, by Denny Garcia Salinas 
Battalion 4012, by Oswaldo Zuniga 


APRA Leader Interviewed on Party's Puture 


(LA PRENSA, 23 APT BL). cc ccccccee eee eee eeeeeeeeeeeeeeeeeeeeeeees 


Study Forecasts 97 Percent Inflation By Year End 
(LA PRENSA, 9 Apr | «PPPUTTTITTT TTT TTT TTT TTeTrrieeeererereTTrTTee 


Navy Undertakes Construction of Frigates, Patrol Boats 
(EL COMERCIO, BO BBD Ted cccccccccccccccccccccccccccccccccccees 


eV 


24 


26 


33 


4) 


47 


52 











BNE MGY BCONOMICE VENE ZURLA 


NEW REFINING TRCHNOLOGY, HBAVY OIL FORM NEW STRATHROY 
Caracas EL NACTONAL in Spanish 21 Mar 81 p Bei 


Lastiote by Kim Puad and Gerardo Inchaueti: “Venesuele Starting Revolution in 
ii Industry ] 


[Text] Venesuela is starting @ revolution in the oi] refining industry to deal 
with current contingencies in the world market and at the same tine to open it 
up to the marketing of Orinoco O1) Belt erudes on @ large scale. 


Currently, almost half of Venesuela's o11 exports, consisting as they do of 
residual fuel and crudes for conversion to residual abroad, are losing ground in 
the world market owing to the substitution of other sources of energy. 


In the Longer term, this problem will tend to worsen as exports must include 
increasing quantities of Belt crudes. 


Venezuela has designed a strategy to facilitate the placement of its heavy crudes 
by, on the one hand, compelling its clients to acquire larger volumes of these 
crudes and, on the other, promoting the inetallation of new refining technologies 
domestically and abroad. 


These efforts to create a new kind of market for heavy crudes are intended to 
guarantee Venezuela's remaining a major world exporter of oil. 


Origin of the Revolution 


Traditionally, heavy crudes have been used to produce residual fuel, asphalt and 
lubricant base. Residual is fast being replaced by coal and other energy sources 
in the United States, our principal market, while asphalt and lubricant base have 
@ limited demand. 


“Venezuela is highly vulnerable to fluctuations in residual fuels demand,” says 
Alirio Parra, an executive of POVSA [Venezuelan Petroleum, Inc]. This is not 
only because it exports close to half a million barrels a day of this product but 
also because it supplies heavy and medium crudes to refiners abroad who produce 
residual fuels. The combination of these two factors results in alm*t half the 
country's exports being affected by fluctuations in residual fuel demand. 














A twofold strategy has been developed to reduce this vulnerability. Within the 
Country, the peinecipal refineries are teing modified to enable the conversion of 
revi dual surpluses into more valuable Lighter products, such a8 gasoline, for 
domestic consumption a6 well a8 export, 


Internationally, Venesuela has notilied ite heavy and light crude custovrere that 
they muet buy larger volumes of heavy crudes to obtain supplies of Ligh ciudes. 
At the same time, it has also requested ite medium and heavy crude cust eis for 
the production of residual fuels to modify their refineries to convert :esidual 
into lighter producte, 


Price of the Revolution 


"This involves large investments,” Parra admits. But there is no other way to 
reduce the danger arising from the unstable and declining demand for residual, 
which te inereasingly tending to be replaced by coal. By installing those 
additional refining processes~-deep conversion--refiners can transfor ‘heir 
residual surpluses into more salable and higher priced products. 


"What this means,” Parra explains, “is that a revolution is taking place in refin- 
ing, in that, what cremains in the bottom of the barrel after primary processing 

is being transformed into lighter products by means of new and complex <efining 
techniques.” 


in exchance for the large investments required by this revolution, Vene icia is 
offering, ac ite counterpart and to make such investments economically  ttractive, 
to guarantee long-term supplies of its heavy crudes. From this standpo st, the 
Orinoco O11 Belt's vast resources represent a solid quarantee. 


In this way, Venezuela is promoting the placement of its heavy crudes ad ot the 
came time the improvement of the technology for processing it. 


Trade and Poreign Policy 


From a strictly trade viewpoint, this new strategy has had its first op 11: ation 
in the recent agreement signed with the French state-owned enterprise, if- 
Aquitaine. Under this agreement, France will receive, at market prices oo ne 
35,000 bpd of 10° API Boscan crude, similar to that of the the Belt, throughout 

& period of 7 years. The French company must build a refinery in ite own country 
to process Venezuelan heavy crude. Other Buropean countries and the Jn ted States 
have expressed interest in negotiating similar agreements. 


Smaller nearby customers within Venezuela's area of geopolitical influence can 
aleo benefit from this strategy. In this regard, Venezuela has proposed to the 
consumer countries of Central America and the Caribbean the centralization, in 
a country of the region, of the refining of the oil they use. 


"We want to unify the refining capacity of the Caribbean, inverting the historical 
tendency toward small, uneconomical refineries in va.ious countries,” says Parra. 
"A site has not yet been chosen, but several countries are agreed on the need for 
this change. Once total agreement is achieved, the next step will be concrete 
action,” Parra explains. 


em 








The supply of oi] to the Caribbean is just one of the many challenges that con- 
front Venesuela in the implementation of its new marketing strategy. During the 
years ahead, ite efforts to create a new market for a new product, that is, for 
ite heavy crudes, must ensure the placement of the Belt's oil. 
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ENERGY ECONOMICS VENEZUELA 


STEAM INJECTION BEGINS AT JOBO PROJECT IN ORINOCO 
Caracas EL UNIVERSAL in Spanish 23 Mar 81 Sec 2 p 17 


[Text] The Jobo Project is a mechanical installation embedded in the arid earth 
of the vast, solitary savarna in southern Monagas, bordering very closely on the 
extended region of the Ori.oco Oil Belt. This is to be the first test using 
massive steam injections into heavy and extra heavy oil wells to dilute the oil 
by heating and bring it to the surface. 


The installation's mechanical elements include: Five boilers, each with a maximum 
output of 500 tons of steam a day at 350° C and at a pressure of 175 kg/om2; one 
water treatment plant with a capacity of 24,000 barrels per day; two 30,000-ton 
crude oil storage tanks; two fresh-water wells. 


There are 22 crude producing wells, with an estimated output of 10,000 bpd (when 
steam injection begins); six steam injection wells; three effluent-water injeccion 
wells; two accessory production and testing stations; one effluent-water tank; 
one API separator; crude pumps; heat exchangers; effluent-water pumps and two 
effluent-water injection wells [as published ]. 


The cost of this project, which has now been transformed into a reality, was 
180 million bolivars and its time of completion 22 months. 


Steam Injection 
The steam injection process is based on reducing the viscosity of the crude by 


raising its temperature. The steam that is injected into the oil bearing forma- 
tion heats it and, in this way, facilitates the flow of the crude. 





There are two recognized steam injection methods: alternate and continuous. In 
the first of these, the producing well itself is used to inject the steam and to 
produce the heated crude, in alternate cycles. 


In the continuous process, a heat front is created in the deposit which raises 
the temperature of the crude and drives it toward the producing well. Injector 
wells, separate from the producers, are used and distributed in arrangements 

designed to maximize the recovery of the deposit's in situ crude. 











The Jobo Project 


This pilot field study project calls for the installation and operation of a steam 
generating plant for continuous injection into a deposit and of a system for 
handling and processing the crude. The extra heavy and highly viscous crude 
deporit is located south of the state of Monagas, approximately 60 kilometers west 
of Temblador and a Little more than 80 kilometers northeast of Ciudad Guayana. 


The most modern technology in existence has been used in the design and develop- 
ment of this project under the direction of LAGOVEN's engineering organizations. 
Ite performance will be measured by means of a computer system installed at the 
site of the project, that will furnish the data generated in the field to a 
mathematical model installed at LAGOVEN's Conputer Center in Caracas. 


The results obtained from this field study project will be used to optimize as a 
who.e the exploitation of extra heavy, high-viscosity crude deposits on a com- 
mercial scale. 


The configuration chosen tor the project's producing field was that of six hexa- 
gonal arrays with an injector well at the center of each hexagon. In addition 
to the 22 producer wells and six injection welle resulting from this configura- 
tion, there will be three observation wells that will enable constant logging of 
the progression of the steam within the deposit. 


The cycle starts with the production of steam of a very high quality. This steam 
isn injected at high pressure ino the bearing formation through the six injec- 
tion wells. Inside the deposit a steam front is formed, which heats the crude 
and thus facilitates its movement toward the producer wells. 


The crude, its sasociated gas and the water are brought to the surface, gathered 
together and subsequently separated. The clean oil is sent to the pipeline 
system, the gas is used as fuel in the plant, and the water is reinjected into 
the formation to avoid its contamination. The entire process is designed for 
efficient use of the energy under conditions similar to those that would be 
present in a commercial development on a large scale. 
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ENERGY BCONOMICS VENEZUELA 


INTEVEP HEAD ON ORINOCO--Caracas, 16 Mar (VENPRES)--The Orinoco Oil Belt .s 
neither a myth nor something impossible to exploit, in that, Venezuela's Oriente 
Oil fields have been under exploitation for the past 40 years. Nelson Vasquez, 
head of INTEVEP [Venezuelan Institute of Petroleum Technology ], a subsidiary of 
PDVSA [Venezuelan Petroleum, Inc ], says the Oil Belt is producing 100,000 bpd in 
fields like Jobo and Morichal. Interviewed on the talk program "Lo de Hoy” 
[Today ], Vasquez said that LAGOVEN's DSMA [Southern Monagas Development | project 
and MENEVEN's Guanipa Cien (Guanipa 100 | project in the Belt are making use of 

a technology that is well known and highly developed in Venezuela, namely, the 
injection of steam into the deposit. “The steam injection technology has been 
used in Venezuela since 1956," he said. The head of INTEVEP indicated that the 
Institute is working on and investigating a technology of its own that will be 
more suited to dealing with the Belt's heavy crudes. He said “these new tech- 
niques will have to be used by 1990." He added that INTEVEP is currently doing 
research on new catalysts that will be more resistant to degeneration by the 
nickel and vanadium metal contents and the sulfur content of the Belt's heavy and 
extra heavy crudes. A catalyzer is the chemical agent that accelerates the 
process of breaking down petroleum into its fractions, like gasolines. Vasquez 
pointed out that INTEVEP researches ad recommends to the petroleum and petro- 
chemical industries on ways to improve production, but that the Ministry of Energy 
and Mines is responsible for laying down policies and guidelines to be followed. 
Referring to the development of coal as a source of energy for electricity, he 
said, “The program must be given top priority, to conserve the other conventional 
sources--oil and gas." “The plan must be speeded up,” he said, “because coal will 
largely replace ali the hydrocarbons currently in use to generate electricity, 
which will result in the saving of oil." [Text ] [Caracas EL NACIONAL in Spanish 
17 Mar 81 p D-8] 9238 








GAS IN PARIA GULF--Gulf of Paria, 18 Apr--Lagoven today confirmed here the discovery 
of a big gas deposit in "Serpiente 1" well, drilled east of Pedernales to a depth of 
8,000 feet. Official information obtained here indicates that this is the sixth 
major discovery of gas by Lagoven through its offshore program. The discovery is 
the first one inside the gulf. "Now the self-erecting platform Rowan Odessa will 
move further south of Trinidad Ieland to drill another well," said a Lagoven spokes- 
man. [Text] [Bw Ruben Ferrer Rosas} [Caracas EL NACIONAL in Spanish 19 Apr 81 p 1] 
5058 

















NEW OIL TANKER PORT--Latin America's most modern oil tanker port will be put into 
operation sherctly by MENEVEN in the port of Guaraguao, state of Anzoategui. The 
port of Guaraguao is rapidly taking on greater importance, in that, it will be 
the principal loading port for the Orinoco Oil Belt and a vital hub for other 
operations that will follow the enlargement of the Puerto La Cruz Refinery and th. 
development of the Cryogenic Project in that zone by MENBVEN. To equip Venezuela 
with Letin America's most modern 011 port, MENEVEN has procured the most innova- 
tional mechanical and electrical facilities produced by the domestic and inter- 
national companies specializing in this field. Structurally, the port will 
consist of an access platform, a loading platform, clumps of piles for docking, 
and clumps of piles for mooring. It will have a complete fire-protection system 
that will guarantee control of any possible fire threat. This PETROVEN [ Venezue- 
lan Petroleum, oe subsidiary has revealed that the new port facilities will 
handle tankers with a deadweight capacity of 110,000 tons and a draft of up to 
55 feet. They will also alleviate the congestion at Pier No. 5 of the port of 
Guaraguao, which until now has been the country's only deep-water dockin 
facility. [Text] [Caracas EL UNIVERSAL in Spanish 23 Mar 61 Sec 1 p 25] 9238 
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COUNTRY SECTION ARGENT INA 


CONSERVATIVE LABOR LEADERS SUPPORT VIOLA'S DIRECTION 
Buenos Aires CONVICCION in Spanish 11 Apr 81 p 12 
Article by Ruben Ortiz; passages enclosed in slantlines printed in boldface | 


Excerpt | Tw») factors, one an announcement and the other an event, helped 
clarify the situation of the labor movement recently, both in terms of internal 
matters and concerning its position on the Process. 


Both elements responded to initiatives arising from what is usually called the 
moderate sector. One is the public expression of confidence in Gen /Viola's/ gov- 
ernment by metalworker leader /Luis Guerrero,/ head of the /National Labor Commi. 
sion (CNT)./ The other is the formation of the /"intersectoral commission''/ 
between the /CNT/ and the /"Commission of the 20,"/ in an alliance that eims to 
challenge the political position of the current /General Labor Confederation 
(CGT)/ and eventually claim that name for its own. 


The statements by CNT leaders concerning the military authorities were heard 
during a dinner held to express support for /Jorge Triacca/ and to deny rumors 
that he had been expelled from Peronism. 


One of /Triacca's/ defenders wes metalworker union leader /Guerrero/ (about whom 
the same charges have been made), who attributed the /"attempts to discredit us''/ 
to someone “who acts as a /mole/ and pretends to be nice, while he bears the 
blame for che failure of the workers movement in 1976."" According to union 
sources, he was alluding to /Lorenzo Miguel. / 


/Guerrero/ mentioned the "politics we had to suffer through, something which for- 
tunately, thank God, ended on 28 March 1981."' To emphasize that he wanted to draw 
a line between the actions of /Videla/ (and /Martinez de Hoz/) and those of 
/Viola,/ he maintained chat /"although this administration seems to be the same, 
it also gives the impression that a change can be made."'/ 


The metalworker union leader proposed a /"union of workers, government officials, 
Armed Forces and the entire nation,"/ and prayed that "God will enlighten the 
mind of our government to save the nation from the crisis it is suffering, a 
crisis that will not end with the destruct.on of industry, but that of the nation 
itself." 














‘Guerrero/ exhorted workers to "turn @ deaf ear to interest groups that will try 
to Giscredit us," and added that "the final bell has already tolled for those who 
are responsible for the situation created on 24 March 1976, They seem to be 
unaware of their responsibility, and live in @ dream, as if they lived before 
24 March 1976," 


He went on to say that “they influence other meek types who are content with mere 
‘fumbs of seek to satisfy personal appetites, That is why they invent stories 
about expulsions, but that is over. No one has a ‘Peronmeter.' The workers 
movement and the people, through the vote, will be the ones Co determine once and 
for all who will lead the National Justicialist Movement in the future." 


‘Leadership by designation is a thing of the past," /Guerrero/ continued, "There 
Was juct one man who was the true leader of the movement, its founder, who could 
assume the right to say who would or would not do something. No one had better 
assume /Peron's/ right." 


later he claimed that “we will not be intimidated, no matter how many leaders are 
sot up, fo matter how many sneaky moles try to discredit us. The bell has tolled 
for them. One stage has ended and another is beginning for the workers movement 
and for the National Justicialist Moveme «." 


/Guerrero/ later expressed his “solidarity witt, /Jorge Triacca,/ a comrade who 
has endured all kinds of lies, slander, and even talk of his expulsion from the 
National Justicialist Movement. They say it is because of the dialog, and he went 
along with a unanimous decision by his union." 


"If there is a brave soul around,” he went on, “he would have to punish the 
entire plastic union. It was not just /Triacca/ who agreed, but also the /UOM,/ 
as 4 result of an exclusive decision by the executive board. But nothing is said 
about /Ruben Marcos./ /They point to the man who has the potential to determine 
the fate of our movement./ They also talk of my expulsion. This ‘so and so' acts 
48 4 mole, while he bears the blame for the failure of the workers movement in 
1976." 


Triacca,/ who spoke last, exercised his right to defend himself. /"'They accuse 
us of being participationists, committed to the Process. | am 4 participationist; 
| have an obsession with dialog, because I am aware that through participation 
and dialog we have an obligation to rescue the Armed Forces as a valuable tool 
for saving our national soul."'/ 


‘Triacca/ added that "this is the opportunity for the peopl« to speak out clearly 
and tell ic like it is. We cannot have the people peeking through the keyhole and 
guessing what is going on; that could lead to an explosive and undesirable result.” 


"This is the time,” he added, “when more than ever we must fight for unity and 
representation in the labor movement. The workers movement is the missing link in 
this political stag.” 


“Every sector is participating,” he went on, “agriculture, industry, profes- 
sionals, studente. Only the labor movement has not found anyone to represent it. 























hut through organigation and solidarity it will de se. If ne one listens | 
during the good times, it will have to be heard during the bad times. it wil! 
allow anyone to sweep it under the rugs tt ts tolerant and willing to work hare, 
bur if (© continues to be threatened it will present arms and let its voice be 
heard,” 


Triacea/ stated that “we are no better or worse than anyone @lee, but we Ww 
participation. We want fo manage social projects, ane fhe Fright to ofp 
without having unions imposed on us, whether they be [iret of second at 
superior or inferior. We want democracy 80 we can elect and be elected, not jus! 
in the unions but in politics as well.” 


Finally, he claimed, “We won't allow anyone to keep us out of the CGT, because 
the CGT is ours.” 
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COUNTRY SECTION ARGENTINA 


LABOR ISSUES CONFRONTING NEW MINISTER ANALYZED 
huenos Aires CLARIN in Spanish 12 Apr 61 p 12-13 
‘Commentary by Luise Sartori; passages enclosed in slantlines printed in boldface } 


‘Tome | Last Thursday, while the official vehicle was traveling the three blocks 
between his office and the Casa de Gobierno, where he was to attend the second 
mocting of the current cabinet, the labor minister must certainly have been going 
over in his mind the /worrisome issues/ that had just been presented to him by a 
delegation of metalworker leaders. 


/Yor the tirst time/ since he opened his spacious office in the Diagonal Sur buil- 
ding to labor unions, Brig Gen /Julio Porcile/ listened to the /direct test imony/ 
of those who are in the middle of the crisis of /one of the key industries in the 
country./ 


The contingent of Metalworkers Union (UOM) spokesmen--the UOM is the only 
government-intervened labor organization to have been received by the labor 
minister so far--painted a vivid picture of the problems that the workers in this 
sector must endure. 


They told Porcile of the /shut-downs, lay-offs, suspensions, forced vacations and 
late paychecks./ 


On the latter issue, the union leaders did not fail to point out the need to 
raise wage scales, given the deterioration of the real buying power of wages. 


This facet of the crisis was explained point by point by the other four worker 
delegations that visited the ministry last week. This /coincidence/ is no 
accident, because the industrial crisis neither begins nor ends in the metal 
sector. 


An example of that was the demand presented a day later in the same office by 
leaders of trade unions representing government agents. They insisted that there 
is a /"“depression in the productive sectors"/ that must definitely be reversed, 
along with /"the wage situation of all the nation's eorkers, both public and pri- 
vate."/ 


ll 














Ottictal Analysis 


Thanks (to this contact with the metalworkers' representatives, perhaps /Porcile/ 
was able to add some valid points to his presentation to the president of the 
nation in his private meeting with him Wednesday. 


Certainly alter the meeting of all the ministers with the chief of state, what 
the labor minister himself had already mentioned as « possibility after his 
sucial analysis with Viola was confirmed: /that the economic ministries will work 
w th the Labor Ministry to seek solutions to the touchy social situation. / 


In view of that announcement, several labor leaders wondered Friday night if it 
is possible to achieve that objective given the /serious problems that face the 
business sector, / 


Specifically, they wondered /if it is possible to improve one thing without improv- 
ing the other./ 


Their doubts extended Co an aspect that has received much attention in the past 
fow days: /the reduction of public spending. / 


/Will attempts to cut spending include a drastic/ rationalization of employees 
who now depend on the government, they ask. 


/That is not the intention/ for now, official sources assert. 


The union leaders have begun to complain, however, about measures that have come 
to light, such as the case of Ferrocarriles Argentinos, where they foresee an 
extension of the /long program/ of eliminating railroad jobs begun in 1976. 


General Labor Confederation's Position 


After considering the situation for a week, the General Labor Confederation (CGT) 
demanded a minimum wage of /2 million pesos/ and the revival of national industry 
in a document that also establishes a clear difference of position from other 
labor groups concerning the dialog that Minister /Porcile/ has begun. 


/"We are not willing to accept mere deception through a false dialog whose goal 
is to manipulate an ILO delegation,”/ said the labor union at its brand-new head- 
quarters in the Constitucion district. 


/"it will only be constructive if it (the dialog) provides real solutions."/ 


This position, OGT representatives explained iater, /does not mean they deny the 
value/ that may be derived from contacts with the highest labor authorities. 


In fact, some OGT members went to the ministry during those first rounds, 
a though they ignored--for the moment--their association with that organization. 


it is the most /"“dialog-oriented"/ leaders who do not pass up opportunities to 
learn first-hand the opinions of other labor groups, associated with the National 
Labor Commission (CNT) and "The 20." 


12 








Hurely 48 hours after the CGT document was released, the public learned of the 
decision to tormewafter many frustrations--an intersectoral commission between 
those very groups: the CNT and "The 20." 


This cegrouping of forces, which in its declaration of principles also noted the 
critical situation of industry, includes in its premises two significant aspects, 


On the one hand, there is /the improvement of workers' wages./ 


Various technical bedies made up of economic specialists are already working on 
that issue in order to come up with their own solutions for /that unified sector. / 


Some of those plans will be on the agenda tomorrow at the /first meeting of the 
intersectoral commission. / 


On the other hand, their objective is to achieve /unity in the Argentine labor 
movement,/ a matter that has been discussed at length during the 5 years of mili- 
tary government, 


lt was brought up again at a dinner last Thursday for the plastic union in this 
capital, where 300 people expressed their support for leader /Jorge Triaca,/ a 
member of the intersectoral commission and a prominent figure in the CNT. 


By nature, man tends to have higher hopes when new factors enter into a given 
situation. 


/in this case, only time will tell how far that faith will go./ 
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COUNTRY SECTION ARGENTINA 


MILITARY JUNTA PREPARES SECRET DOCUMENT ON POLITICAL BASES 
Buenos Aires LA PRENGA in Spanieh 15 Apr 61 p 7 


(Text) The military sents apretce yootentey morning in the 
"General San Martin Liberator” building, discussed “complementary 
Orientation number two of the inetrumental bases for government 
action and secondly, aspects of the course of the National Reorga- 
nization Process." 


The commanders in chief of the army, Lt General Galtieri; of the 
navy, Admiral Lambruschini; and of the air force, Brig General 
Graffigna, opened the meeting at 1000 and concluded it at 1300, 
with a luncheon attended by the members of this top state organi- 
zation. 


What Was Discussed 


According to the brief communique lied at the close of this 

apoeeer: and based on data gathered from sources closely linked to 
the military junta, the junta is preparing a document of a secret 
nature destined for the national executive authority, in order to 
expand the contents of the Political Bases of the Armed Forces for 
the National Reorganization Process and the guidelines for govern- 
ment action in the presidential period that is now in progress. 


The document provides information for political action and 
Orientations for the periods that will have to be completed in 
the future during the phases designed to bring about the political 
and institutional normalization of the nation. 


LA PRENSA asked about the main issues being considered by the 
military junta in ite meeting held yesterday with the army top 
command, in order to determine what was being discussed. For the 
Instrumental Bases for Political Action includes specifically the 


development of political action, step by step. 
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resent were the secretary and undersecretary general of the 

army command, Ma) General Saint Jean and Brig General Iglesias. 
General Iglesias, in response to our insistent question, gave the 
explanation we have printed here, which was backed by his immediate 
superior, 


Recommendations and Inatrumente 


From these explanations we find that the military junta will 
provide orientations for the beginning of the new political con- 
sultation, which will precede the development of the legal instru- 
mente needed to normalize tigan life, and also for the leter 
development of a new election iaw and election justice system. 


In this regard, we should point out that this issue is one of the 
guidelines to which the national executive authority must conform, 
as the commanders in chief of the three armed forces have deter- 
mined that in the internal and finetitutional area, "Dial must 
be continued as a suitable method for obtaining contributions which 
will enrich studies of enpesse Gerived from the pooneen of the 
Political Bases, and for increasing civilian participation and 
harmony among the social, cultural, economic, and ~ ritual sectors 
and with the leaders of the political parties which arise from the 
new legal system,” 


Determining Factors 


Related to the institutional litical issue is the issue of social 
and economic evolution; this is apparently also part of the present 
deliberations within the military junta. These are determining 
factors in SS the process of normalization, which has 
been announced repeatedly by Pofficials from the present regime. 


The answers that we managed to obtain on this matter yesterday 
during the meeting at the army headquarters included the fact that 
there is an analysis now in the hands of a gee commission 
consisting of General Iglesias, Rear Admiral Arguedas, and Brigadier 
Bonino, representing the three branches of the armed forces. 
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COUNTRY SECTION ARGENTINA 


IGLESIAS ROUCO COMMENTS ON JUNTA'S SECRET DOCUMENT 
Buenos Aires LA PRENSA in Spanish 16 Apr 81 pp l, 4 
[Article by J. Iglesias Rouco) 


(Text) The top leaders of the armed forces seem determined to 
keep tight control over the new phase of political "dialogue," and 
even seem to want to lengthen the periods of time that some sectors 
of the government had set for the gradval normalization of party 
activities. All this without “*restricting"--to use the expression 
of sources close to the top-®the initiatives that the president 

may take in this area, in accordance with the instructions of the 
junta.” 


In plain language all this would mean that the armed forces believe 
that tie time has still not yet come for the office of the president 
to act as something more than just an “administrator” of the mili- 
tary power, and for the start of a “final stretch" of 3 years 
toward the first “institutional"* goals, as some of General Viola's 
supporters claim, According to our sources, a large part of the 
army, navy, and air force leaders seem to feel that these first 
goals--consisting perhaps of a presidential election, after which 
preparations might be made over a period of 4 to 6 years for general 
elections for the formation of a parliament--should only be estab- 
lished at the end of a “third” period of the “process.” That is, 

not before 1987. Viewed in this light, the phase of General Viola 
would have to be followed by the term of another president, chosen 
solely by the military junta, which would be the only organization 
holding any political power until 1987. 


Fconomic Motivations 


Aside from strictly political motivations, motivations of an 
economic nature are apparently weighing heavily in the adoption of 
this position by the military. The present financial crisis and 
the extremely serious economic problems of a “structural” nature 
that the country will have to face in the next few years may 
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be significantly worse than the forecasts that the military leaders 
were making as recently as 3 or 4 monthe ago. Yesterday, even 
General Harguindeguy, who has never made any secret of his uncon- 
ditional support for the policy of Mr Martinez de Hoz, nor his 
optimiam about its immediate results, admitted that the situation 
"is not very good." We have found that many of the generals and 
admixale who in October and even last November considered the finan- 
cial crisis as a “temporary” and even natural phenomenon, easy to 
surmount, today think--but without seeming too alarmist--that it 
will take “several years"--some speak in terms of 5, others of 7, 
and some of 10 years--to achieve the “economic stability” on which 

a “permanent democratic" regime can be founded. Consequently, they 
don't want, we were told, their work in favor of this “stability” 

to be subjected to the strains and “political expectations” which 
they claim a too "advanced" dialogue would generate in the context 
of a 3-year phase, which many people would consider a "pre-election" 
period. 


New Political Orientations 


According to our informants, this is the reasoning that the military 
junta is now following in preparing its “secret document" or the 
“complementary” orientation that the triumvirate will vive to Presi- 
dent Viola in late April or early May. The government will then have 
to base its political action on this document. Thus the “dialogue” 
conducted by General Videla's government with the parties, unions, 
and business groups would be considered only “preliminary,” and the 
dialogue to be begun now and conducted over the next 3 years would 
not be at all final. According to these orientations, the PEN 
[National Executive Body] will have to refrain from any initiatives 
and statements--and especially from any commitments--that create 

the prospect of a “definitive” political undertaking in the short 
term, or “negotiations” with particular sectors that might suggest 

a special preference on the part of the military regime for a par- 
ticular election outcome. On this aspect, the MON [National Opi- 
nion Movement], which the office of the president apparently ordered 
to “rate” the leaders, would have to act only as an expression of 
the general ideas of the "process," set in 1976, not as an excluding 
nucleus with partisan purposes. At the same time, the political 
“guidelines” of 1978 would not be "enriched" or changed over the 
next few months, according to the results of the "dialogue" held in 
January of this year, but these resutls would simply be included in 
the conclusions of the “dialogue” to be begun now, in order to 

form a whole. 


According to what we were told, General Harguindeguy, General Viola's 
new adviser, representing the army, will follow the laternatives of 
the MON in the provincial area and may perhaps "assist with his 
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experience"--as we were told--in contacts that General Liendo will 
be making starting in May with political and union leaders. Briga- 
dier General Porcile may only Randle "professional" union matters 
with representatives of the workers. The internal reorganization 
of the parties and the unions--both to be done almost simultaneous- 
ly--might only begin to take shape, depending on the political 
"tempo" that the junta imposes on the presidency, in 1983, which 

is at the end of Viola's “term," 


Criticisms 


In general, the sources we consulted say that the junta and the 
president have already discussed all these pointe extensively, and 
that the president "fully" shares the opinion of his comrades. So 
there should be no substantial differences between them, as there 
should be no differences--it was suggested to us--in the “actual 
modalities," which in no case consider any definite political 
"schedules." 


Nonetheless, in some civilian and military circles which are 
directly involved in the "process," it has recently been suggested 
that such “modalities” could in some cases come to modify the es- 
sence of the "philosophy," and for that reason these "modalities" 
should be “adapted” to those of the rest of the regime. So, for 
example, General Liendo was reportedly urged to "adjust" the scope 
of his recent remarks on Peronism and on “valid interlocutors," 
which he did a few hours later. Despite the fact that Liendo said 
nothing that in essence he had not said earlier, what is true is 
that his statements were not received with great joy by some groups. 
Something similar happened with a numBer of appointments, some of 
which we have already reported, and others which are still not of- 
ficial, but which also were objected to by the "hardliners" or the 
“intransigents” in the “process.” One of the SIP. [Secretariat of 
Public Information] advisers, whose appointment was opposed, re- 
signed a few days ago. There is also some unhappiness about the 
presence as an adviser of Mr Omar Vaquir, a urologist, who in the 
early 1970s studied with Mr Puigvert, Peron's doctor, in Barcelona, 
and who returned to Argentina at SP eene the same time as 

the former president. Later General Peron appointed him ambassador 
to an Arab nation, a position he had to give up in 1976. According 
to our sources, Vaquir is now to serve as Viola's adviser for nego- 
tiations with Arab nations. And then the attention of the "intran- 
sigents” to any possible "deviation" has not been withdrawn from 
Mr Camilion himself, whose recent remarks to a U.S. newspaper-- 
especially his comments about the attitude that Buenos Aires “will 
maintain” on human rights--will have to satisfy the concerns of 
these elements involved in the "process." 
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Conversation with Pinochet 


Another of the concerns of these sectors is a talk that General 
Lieno is soon to have with Mr Bittel, to whom Messrs Triacca and 
Guerrero have recently drawn near, in apparent open opposition to 
Mr Lorenzo Miguel. Nonetheless, in the eyes of the “hardliners," 
Bittel is not very “representative” and he also has adopted an 
ambiguous position. According to our informants, Viola is main- 
taining an “equidistant” position Between those most interested in 
dialogue and those least interested--which seems readily explain- 
able--and is not getting involved in this issue. 


As we see, the president is now showing an absolute receptivity 

to all the “suggestions” of the armed forces, while he is at least 
as much interested, if not more, in the consolidation of his posi- 
tion on an external level as well as internally. tiis forthcoming 
meeting with President Piguetredo certainly has this objective, 

as did his trip to the United States. The same thing could be said 
about his telephone conversations, a few hours before going into 
the Casa Rosada [presidency], with the presidents of Paraguay, 
Ecuador, Bolivia, Brazil, ColomBia, Peru, Venezuela, and Chile. It 
is likely that his talk with Pinochet seemed somewhat superfluous 
Or suspect to the “hardliners,” given the Beagle problem. But Viola 
gave a good answer. 


When his associates were asked yesterday about that conversation, 
they said: 


"That dialogue took place because the permanent interests of the 
American nations--including those of Argentina and Chile--go beyond 
and above circumstantial matters that are features of the present 
situation." 
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COUNTRY SECTION ARGENTINA 


"LA NACION' REPORTS ON CURRENT POLITICAL ACTIVITIES 


Buenos Aires LA NACION in Spanish 14 Apr 81 p 18 


(Text) Dr Raul Alfonsin stated, speaking in the Buenos Aires 
locality of General Pinto, that there is a single process that 
should be begun again: "The process that once and for all will 
make a realicy of the objectives of the preamble of the national 
constitution, which are: to form a national union, to strengthen 
justice, to provide for the common defense, to promote the general 
welfare, and to ensure the benefits of liberty." 


He added that it is not enough just to announce the existence of 
political activity, since "t only solution is to return the 
institutions of the republic to the citizenry." 


New meetings will soon be held to promote the unity of Christian 
Democracy, whose greatest problem lies in the national leadership, 
because of the conflict between different leaders. 


The idea is to revive the Christian Democratic Federation, in which 
the two popular Christian currents will participate along with the 
Christian Revolutionary Party. 


While problems have persisted on a national level, in a number of 
provinces the sectors have been reunited, as was the case recently 
in Tucuman, and have chosen the name of Christian Democratic Party. 


The stories circulating in recent days in Mendoza about the 
probability that militants in the doctrinaire movement--the internal 
current of Peronism headed by Dr Matera on a national level--may 
hold public office, specifically some administrative positions, 
concur with statements by leaders of the sector. 


Dr Alberto Seru Garcia said that it is "necessary" for the 
Justicialists tec take part in this phase of the process, while Dr 
Pedro Leni pointed out that the participation of men from this 
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sector in public positions “is a decision made by the armed forces." 
He added that there are no instructions in the national leadership 
about this internal current "which has respected the proposal to 
organize a national movement," 


Justicialist members in La Rioja asked the head of the provincial 
council, Dr Carlos Menem, that “the conduct of the member Elio 
Alberto Vergara be considered,” Last Tuesday he became president 
of the provincial bank. 


The Liberal Democratic Party in San Luis predicted "success in the 
new period begun by the National Reorganization Process," in a 
statement released in the provincial capital after a meeting in 
which nearly 100 delegates from different areas took part. 
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COUNTRY SECTLON ARGENTINA 


COLUMNIST SPECULATES ON CONTINUATION OF REORGANIZATION PROCESS 
Buenos Aires CLARIN in Spanish 10 Apr 81 p 4 


[Commentary by Eduardo van der Kooy; passages enclosed in slantlines printed in 
boldface | 


[Text | Although the second stage of the National Reorganization Process has just 
begun, in some high-ranking military circles some /basic ideas/ are already being 
outlined for the /continuation of the Process/ after 1984. 


Of course there are no /definite programs,/ but on the other hand there are 
working plans that cover all the possible alternatives for finding the /political 
solution/ for Argentina in the coming years. 


/What are those alternatives? How could they be put into practice?/ 
In some military circles it is felt that they could develop as follows: 


1) The return of former President Videla, named by the Military Junta to lead the 
nation during the 1984-1987 period. 


This variation, according to the same sources, would run up against a /practically 
insurmountable obstacle/: Videla ended his presidency absolutely committed to the 
economic policy of Martinez de Hoz, which after 5 years led to /one of the most 
serious crises ever known in our country./ 


2) The continuation of current President Roberto Eduardo Viola in the presidency. 
In that case, speculation is useless: /Whether or not he stays on at the head of 
the National Executive Body (PEN) would depend on his successes and failures in 
office./ 


Parliament 


4) The designation of a retired general or even a civilian (/"a man of the Pro- 
cess"'/, said one source). 


In the former case, he might be accomranied by a /civilian vice-president,/ whose 
functions would be /clearly defined/ by the Military Junta. 
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Ihis third alternative, moreover, would present another innovative teature: a 
smaller Parliament ("or an expanded Legislative Advisory Commission |CAL)," the 
niurer said)./ 


‘What would that Parliament consist of? That is certainly the most difficult prob- 
lem to solve, from a constitutional point of view./ There would be an attempt to 
adhere to the classic form, that is, a /Chamber of Deputies/ and a /Senate/ (the 
names might be different), made up of civilians and military personnel, /all 
designated by the Junta and not elected,/ as is to be expected. 


What civilians would be eligible for the Parliament’/ 


"ALL these who support the success of the Process,"/ was the cryptic response to 
that question, 


The plan, a8 innovative as it is complicated, would undoubtedly require a very 
profound juridical-<constitutional analysis. Perhaps that will be the next subject 
of the working “draft,” before any more or less stable forms are adopted. 


4) The designation of a /"compromise"/ civilian president in 1984, That implies, 
in fact, /an agreement/ with the most representative political movements. At the 
moment, that seems unlikely. 


Some sources indicated that this variation is closely linked to the normalization 
of the political parties, whose Statute should be formalized by the end of this 
yoar. 


An observer made this comment about that possibility: "/The parties were paralyzed 
for more than 5 years./ After 1982, they will be able to begin rebuilding their 
internal structures. Eight years seems like a long time to wait for a /'compromise 
president *. «© of” 


At any rate, the same plan does not call for general elections in our country 
‘that is, /a president and 4 Parliament sanctified by the popular vote/) until 
1987. 

There t* nothing new in politics, but it is full of contingencies. 

We ask: /Should we rule out elections for 19867/ 


\n anewert /"No one, these days, would rule out that possibility completely."'/ 
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COUNTRY SECTION ARGENT LNs, 


ULA SAYS RECENT DEVALUATION 18 NOT ENOUGH 
Beenos Aires CLARIN in Spanish 14 Ape 61 pp 10-11 
[Passages enclosed in slantlines printed in boldface | 


(Text) The /Argentine Industrial Union/ (UIA) proposed in a document released 
yesterday the implementation of /"thorough" mechaniems designed to refinance 
business debt, reduce interest rates/ and make them compatible with normal profit 
margins. It requests that these measures be taken /"immediately and efficiently,"'/ 
and claims chat /the exchange-related measures taken to date are not enough to 
bring down interest rates to a sufficient degree. / 


it adds that "/high interest rates,/ which for many reasons are /very positive/ 
and far exceed the level any economy can tolerate, along with heavy .osses by the 
manufacturing sector, /have caused a notable increase in the indebtedness of the 
private sector./ The situation is /even worse/ now, at the end of the first 
quarter of this year,” states the UIA. 


Devaluation 


It goes on to say that "the relative effect of the recent devaluation on the 
level of interest rates, and the consequent supply of foreign currency on the 
market, /is not enough/ to achieve the objectives specifically set forth for this 
area in the message read last 30 March by His Excellency the President of the 
Nation, Lt Gen /Roberto Eduardo Viola./" It points out that /"there are many 
reasons why this single mechanism cannot achieve such a goal, and as a consequence 
there is an urgent need to adopt other means."/ 


According to the Industrial Union, “the reduction of the interest rate through 
the method implemented recognizes a natural limit which arises from the inflation- 
ary psychology of the nation, plus the large spread between payable and receivable 
interest rates, which distorts the situation further. 


The document stresses that “the compensatory mechanisms incorporated along with 
the devaluation are also of great concern to the industrial sector because of 
their effects on costs. They have resulted in /a sharp drop in import duties for 
finished goods,/ thus aggravating further the /negative consequences/ of the 
tariff program implemented by the outgoing economic authorities.” 
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Vulnerable 


The manufacturers continue their reasoning: "This means that /industry is left 
even more vulnerable to imports,/ so that time is needed for the measures 
announced by the government to lessen the economic and bureaucratic impact on 
costs, to take effect, /The delicate economic=financia!l situation of the indus- 
trial sector does not allow that much time,"/ it warns, 


The document also points out that “furthermore, /it is also impossible to achieve 
substantial inereases in productivity levele in the short term,/ especially 
considering that the gains already made have been neutralised and cancelled out, 
{rom an economic and business point of view, by the /behavior and size of cost 
increases on items beyond the control of the private industrial sector."/ 


Therefore, it proposes that “to immediately improve manufacturing competitiveness 
in our country, we need /decisive and effective action on the financial costs 
borne by national businesses, and the simultaneous restructuring of receivable 
interest rates./ In this regard it is essential, then, that /interest rates be 
made commensurate/ with normal profit margins, and that /financing terme be 
extended, /" 


Concerning the “eventual transformation of liabilities into assets through the 
capital market,” the UIA document etates that “it is not seen a6 @ short~ or 
medium-term prospect, so it is unlikely that potential investors will abandon 
short-term, high-interest, government-guaranteed, tax-exempt financial invest- 
monts."’ 


Finally, the Argentine Industrial Union proposes these measures: 


"1) /The conversion of its short-term financial debts to long-term debts, with an 
adequate grace period and several years to repay; / 


"2) Amortization rates set in accordance with the present industrial situation 
and its real profit potential; 


"3) /Far-reaching solutions that will avoid a repetition of the critical situation 
we are in now;/ and 


"4) /Iimmediate implementation/ of these measures, with the efficiency necessary 
to ensure that industrial enterprises can effectively and quickly take advantage 
of the resulting benefits.” 


In a final paragraph, the Argentine Industrial Union document makes this asser- 
tion: /"Only in this way will the Argentine industrial sector be able to meet the 
challenge of today's domestic and international markets." / 
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COUNTRY SECTION ARGENTINA 


PROBLEMS RESULTING FROM RECORD HARVEST REVIEWED 
Lack of Storage Facilities 
Buenos Aires CLARIN in Spanish 11 Apr 61 pp 45 
[Article by Domingo Di Nucci; passages enclosed in slantlines printed in boldface ) 


| Text } Pergamino, Buenos Aires--The excellent weather conditions during the 
summer season have led to very high yields of corn, sorghum and soybeans. It is 
to be expected that in the traditional coarse grain regions, /corn production 
will yield no less than 60 quintals per hectare on the average. / 


/One element that had a direct impact on these results was the succession of 
timely rains, which went uninterrupted from 1 December until the end of March, 
with an average of 20 millimeters per week. / 


This situation has meant that even though the area under cultivation has not 
grown, compared to past years /the volume of this year's coarse grain harvest has 
reached unprecedented levels. According to official statistics, about 14 million 
tons of corn, 8 million tons of sorghum and 3.5 million tons of soybeans have 
been harvested, / 


In view of this phenomenon, /an important question/ arises concerning /storage 
capacity./ le is well known that this country's silos and facilities are capable 
ot housing some 7 million tons of grains, /which is obviously insufficient, 
especially considering that practically half of last season's wheat harvest is 
still in the silos./ This is an undoubtedly complicated issue, and great efforts 
must be made to avoid difficulties. It will therefore be necessary to undertake 
an efficient organization of the conditioning and shipment of corn so that there 
will be no bottlenecks at the silos. 


Furthermore, /the principal ports through which coarse grains are shipped do not 
have the capacity to store the grain/ (Rosario, 280,000 tons and Buenos Aires, 
220,000 tons). Thus it will be necessary to ensure swift and steady processing at 
the ports. The success of the coarse grain harvest activities will depend on the 
speed of embarkation of grain. 


In a tour of the Argentine corn belt by CLARIN RURAL's correspondent, various 
sectors gave their opinions and impressions. The people interviewed agreed that 








the unusually high yields were due emclusively te the good weather during the 
corn's growing cycle, and that /these yields have contrasted sharply with the 
meager income that has been earned to date, / 


in addition, growers indicated that few of them brought in their harvests early; 
only these who were unable to postpone their payment commitments did so, /By 
2 April ne more than 10 percent of the corn crop had been harvested, and 
producers were waiting for a change in the sales price so they could obtain 
positive economic results. / 


The adjustment made in the parity of the dollar will help raise farmers’ income; 
however, only those with large holdings and thus a large volume will earn 
significantly more, 


"Although between 10 and 12 percent of the crop had been harvested by the first 
week of April, we have already had cases of silos being completely filled," 
commented Alberto Jacquelin, director of the Pergamino Rural Society. 


/"There was one case on Friday 27 March, when a firm had to stop taking in 
shipments because there was no more room,"'/ 


/"L personally feel,” he continued, “that at the peak of the harvest, problems of 
this sort will be repeated at storage centers throughout the region, resulting in 
losses for ftarmers."'/ 


"lt is particularly important that we solve this storage problem now, because 
thanks to the excellent yields, it has been possible to go on producing. 
Therefore, we must make a herculean effort to prevent losses in that regard.’ 


/"The dire economic straits of some producers have forced them to harvest corn 
with a high water content, sometimes as much as 30 percent humidity in extreme 
cases."/ 


/"To dry out corn with that humidity costs a great deal,” Jacquelin pointed out, 
“perhaps more than 30 percent of the sales price."/ 


Drying prices in the region are 1,500 pesos for corn up to 17 percent humidity, 
and 500 pesos more for each additional point above that level. While the majority 
of farmers waited to find out the changes in the exchange parity to market their 
harvest, in the second week of April the market will be flooded with corn because 
growers need funds to make their debt payments and commitments (including the 
payment of the property tax, now due). 


Contrast with Reality 


The constant effort by growers in recent years to produce more contrasts with the 
inactivity of the National Grain Board, whose facilities in the area are 
practically inoperative. 


Of the 68,000 tons the underground silo plant of Pergamino is capable of storing, 
only 3,200 tons can be stored; the rest of the space is not watertight, and it is 
impossible to safely keep grain there. 
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CLARIN RURAL taterviewed /Juan Antonio Carmona,/ chief of Harvest Unit No 69 iy 
Pergamino, He explained that /"although the plant was repaired 2 years ago, it ts 
now out of commission again because of serious risks of dampness,.''/ 


/"The National Grain Board is willing to rent the space to others, but without 
taking any responsibility for the losses that could occur," stated Carmona. 


Later, the official revealed the drying charges at the plant. As of 27 March, 
they were 1,887.20 pesos for up to 17 percent humidity, and 613.34 pesos for each 
additional point above that level. He also explained that the drying rates depend 
on the exchange rate of the dollar. Were it is important to note that while the 
private sector charges 1,500 peers for drying, the National Grain Board charges 
1,887.20 pesos for up to 17 percent humidity; the private sector's 500 pesos for 
additional humidity compares with 613.34 pesos for the National Grain Board. 


Finally, Carmona pointed out that "the space that is for rent has not had any 
takers." 


Delayed Harvest 


"lt was expected in the first week of April that farmers would delay the corn 
harvest," indicated Jose Marie Benitez, manager of a major firm at the Pergamino 
storage plant. 


/Benitez denied the story about the full silos at his plant, indicating that so 
far there has been a steady flow in the conditioning and shipping of grains. / 


On the other hand, he did not rule out the possibility that when the bulk of the 
corn harvest is delivered by farmers, there will be handling problems. 


"To avoid that, all sectors involved will have to make a concerted effort: 
Lransportation, ports and exporters alike," he asserted. 


"Until now the ports have been operating normally,” said Benitez, “but we must 
bear in mind that only 10 percent of the total has been harvested." 


/"We maintain that the ports must begin to operate more efficiently, and for that 
it will be necessary for them to work at peak levels during the harvest season. 
They must cancel their plans to halt operations during Holy Week."'/ 


"The producer cannot stop harvesting his crop because Holy Week has arrived," 
explained Benitez. "Therefore, if we want to have a system that functions 
properly, all sectors involved must work at an even pace in order to overcome all 
foreseeable obstacles." 


"Of the total amount of corn received, only 5 percent has been purchased; the 
rest is on deposit. Producers wait until the last minute to sell, in defiance of 
high interest rates charged by banks, waiting for better market prices." 














Port Ettort 


"The ports are making a great effort," stated Eduardo Daniel Larrateguy, a 
vergamino storage official, /"There has not yet been any official announcement of 
the closing of any port, but San Pedro and Villa Constitucion were filled almost 
to capacity on 27 March."/ 


"Toe date we have received normal amounts of corn. 


"There is still more than 70 percent of the harvest left," stated Larrateguy, "so 
we'll have to wait another month to be able to make a final evaluation of the 
general outlook. If the ports are efficient, the problem will be licked." 


Costly Processing 
Buenos Aires CLARIN in Spanish 11 Apr 81 p 4 
[Article by Domingo Di Nucci; passages enclosed in slantlines printed in boldface } 


‘Text! Chacabuco, Buenos Aires-<In this corn<growing region, just as in Rojas 
and Pergamino, the harvest has just begun. 


Because of the high water content of the crops, and the fact that growers halted 
the harvest, waiting for better market prices, by the end of the first week in 
April only 10 percent of the crop had been harvested. 


/The costs of conditioning the grain accounted for slightly more than 25 percent 
of the sales price: corn with a 30 percent humidity rating cost 10,000 pesos per 
quintal to dry and winnow. / 


/The sales that have been made were effected by farmers anxious to earn money to 
pay off their debts./ 


Local silo facilities have been able to handle the grain so far, but some 
difficulty is anticipated for the peak of the corn harvest. 


Sufficient Storage 


/"We believe that with oxisting grain storage facilities in this region, the 
demand can be met. Chacabuco has a storage capacity of 130,000 tons, between 
storage firms and cooperatives, and local industry has another 95,000 tons,"/ 
explained /Juan Antonio Gonzalez,/ a grain storage official. 


"The marketing of the crop will be normal, as long as there are no external 
tactors; but it is very Likely that the lack of storage capacity in other arcas 
will affect us. 


"The estimates for our region's harvest put it at about 400,000 tons, of which 
local industry will consume approximately 144,000 tons throughout the year. As 
you can see," comments Gonzalez, “here we have the necessary infrastructure to 
successfully market the crop." 











"Deying cosets are high for producers," he pointed out, “especially when corn wa» 
selling at 30,300 pesos per quintal." 


"Shipment by rail is infrequent in this area because the railroad gives preterence 
to areas that are more than 400 kilometers away." 


High Conditioning Costs 


/"Conditioning costs are high for producers, especially when compared to the lo» 
prices they get,"/ said agronomist /Luis Miori,/ president of the Rural Society 
ot Chacabuco,. 


"Marketing has been flowing smoothly so far, perhaps because the peak of corn 
shipments to storage centers has not yet arrived," 


"Drying costs for corn with 22 percent humidity are 4,000 pesos per quintal, 
given the local rate of 1,500 pesos for 17 percent humidity and 500 pesos for 
each additional point. If we add to that parity costs of 1,200 pesos and 
fumigation and winnowing costs of 1,000 pesos for each 100 kilos, conditioning 
costs account for 24 percent of the total sales price of 30.300 pesos per quintal 
of corn." 


Road Improvement Urged 
Buenos Aires CLARIN in Spanish 11 Apr 81 p 5 
‘Article by Domingo Di Nucci; passages enclosed in slantlines printed in boldface | 


[Text Rojas, Buenos Aires--/"The high yields are due to the exceptionally good 
weather, not to any economic incentive," said Javier Orlowski, president of the 
Rojas Rural Society./ 


"In a recent corn sale, I had /conditioning and marketing costs equivalent to 
33 percent of the sales price,/ which was 30.300 pesos per quintal." 


Marketing Problems 


/"l personally believe that this year there will be serious marketing problems, 
because tor the whole process to function efficiently we must have a proper 
infrastructure; the one we have is beginning to crumble at the foundation, which 
is the roads between the fields and the storage centers, usually located in urban 
areas," / 


/"Nothing can be expected of the following stages (storage, conditioning of the 
crop, transportation of shipments) if we don't solve the problem of local roads 
fiest,” stressed Orlowski. "They are the initial link of the process."/ 


"In order to leave the fields with loaded trucks, we must go 14 kilometers out of 
our way because the road is in such bad shape. The increase of 14 kilometers in 
the trip to Rojas adds to freight costs, and that must be absorbed by the 
producer." 


30 











irritating Factor 


/"What is so irritating,” he emphasizes, “is that local authorities have levied 
the highest allowable highway tax in the province, but the roads are still 
impassable,"'/ 


Moreover, Orlowski maintains that /"deying charges are too high for the producer, 
and in many cases of grain with a water content higher than 22 percent, the 
deductions are truly prohibitive for the producer,."/ 


‘While as of 27 March corn was selling at 30,300 pesos per quintal, in January 
1980 the price was 35.500 pesos. Thus, after more than a year prices have 
plummeted in relation to inputs, which have risen by more than 100 percent. Last 
year it cost 650 pesos to dry corn of up to 17 percent humidity; now it costs 
1,500 pesos." 


Price Recovery 
Buenos Aires CLARIN in Spanish 11 Apr 81 p 6 
| Passages enclosed in slantlines printed in boldface} 


Text | The /rain/ that fell over all of the production region /brought the 
harvest to a halt/ and resulted in /decreased supplies/ after a few days. 
Furthermore, /exports/ brought /higher prices/ because buyers were anxious to 
obtain the product quickly and fill their warehouses. Finally, the dryness of 
U.S. crops also enhanced the foreign market. 


All this led to /better prices/ for grains in general, /oleaginous/ seeds in 
particular, as can be seen in the price chart. 


Foreign demand for /corn/ to be delivered immediately began to surge at mid-week, 
so that by the end of the week the price was more or less flexible at 32,500 
pesos per quintal. The balanced food industry also played a more active role on 
the market inasmuch as plants received sporadic shipments, and had to compete 
with the export market. 


The same circumstances prevailed in the local /sorghum/ market, although with 
smaller increases. The export market, apparently in need of products for the port 
of Bahia Blanca, experienced higher prices than those reflected in the chart for 
Buenos —° ec. The latter prices were also outdone by relatively large lots. 


/Soybean/ pri: rose on the Chicago market, so local exporters paid up to 72,500 
pesos per qui: al for May deliveries at the port of Rosario, as compared to 
69,000 pesos at the end of last week. Production, boosted by the higher prices, 
reached about 15,000 tons a day for that port. 


The /sunflower/ oil industry was active early in the week, but later prices 
dropped to those that appear in the chart. At the beginning of the week immediate 
delivery prices were pegged at 59,000 pesos per quintal. 


31 




















The 


board to 


/Flax/ supplies 


mille. The 


were 


mills 


tight 


then tried to buy on the free market, 
attompts to obtain greater supplies resulted in higher prices, 


in the north, 





National Grain Board continued raising the sales price of /wheat/ sold by the 


so the Santa Fe industry paid up to 


67,000 pesos per quintal, as opposed to 63,000 in Buenos Aires. 


The National 
28,000 pesos, 
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there will soon be an upsurge in purchases for export. 


Grain and Oleaginous Seed Prices 


In Prices per Quintal in Port of Buenos Aires 


Yellow oats 
Beer barley 
Rye 

Hard wheat 
White wheat 
Hard corn 
Sorghum 
Millet 
Soybeans 
Sunt lowers 
Flax 
Peanuts 
Pesos per dollar 


Source: 
8926 
CSO: 3010/1236 
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22,200 
27,500 
28.600 
32,000 
25,200 
23,600 
23,500 
30, 500 
26,200 
41,500 
s/c 
1,755 


36,000 
38, 500 
44,500 
48 ,000 
28,900 
26,000 
25,500 
47,500 
50 ,000 
59, 500 
s/c 
2,321 


38,000 
40,000 
49, 500 
47,500 
31,750 
28,000 
26,000 
55,000 
54,000 
62,500 
s/c 
3,050 


38 ,000 
40 ,000 
53,000 
50,000 
32,000 
28,000 
26,000 
65,000 
57,000 
64, 500 
s/c 
3,059 
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COUNTRY SECTION ARGENTINA 


FARM SECTOR DEBT ESTIMATED AT $4 BILLION 
Buenos Aires CLARIN in Spanish 14 Apr 81 p 14 
| Passages enclosed in slantlines printed in boldface | 


[Text] Minister of Agriculture and Livestock /Jorge Aguado/ has calculated that 
the /farm sector debt/ amounts to /$4 billion./ This problem will be "decisively 
handled by the government," he announced yesterday. 


The minister appeared on a radio and television program aired in the morning 
hours, during which he spoke of the latest meeting of the national cabinet. This 
topic was covered at that meeting. Aguado recalled that President Viola had said 
"very clearly" that “we must find a solution to the indebtedness problem of the 
productive sectors." 


The minister was asked about the new package of economic measures that will be 
made public in the next few days, and he responded that /"we all hope that in 
some way we will announce some measures that will bring peace of mind to 
agricultural producers."/ 


36 Million Tons 


Referring to the grain harvest, which will reach 36 million tons this year, 
Aguado said that "the marketing of this product is very important to the country, 
because it will result in a significant influx of foreign currency." Asked about 
what position Argentina will take if the United States decides to maintain the 
grain embargo against the USSR, he stated that "Argentina will continue with the 
policy it has had until now," that is, not to adhere to the boycott. 


Later he was asked about a request for an urgent meeting by the Argentine Rural 
Confederations (CRA), of which Aguado was president until he became minister. The 
CRA reportedly wanted to express its dissatisfaction with the government's 
economic measures. Aguado stated that he felt it was “logical” for the CRA to 
"continue expressing its concern, seeking to defend the sector's rights." But he 
stressed that "it is also true that the government ministries are trying to solve 
problems not just on a sectoral basis, but for all Argentines. For that reason, 
/measures are Laken on the basis of general interests./" 


Problems 


In addition, Minister Aguado sent a communication to the delegate of the Gonzalez 
Chaves Rural Society, Buenos Aires Province, indicating that "we are aware of the 
problem faced by the agricultural sector, and we are studying ways to solve it." 
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COUNTRY SECTION BRAZIL 


PARANA GOVERNOR NEY BRAGA DISCUSSES VIEWS, PLANS 
Rio de Janeiro MANCHETE in Portuguese 18 Apr 81 pp 140-141 


| Interview with Parana Governor Ney Braga by Alexandre Garcia; date and place 
not indicated] 


iText]) “Hello, is the minister in? This is Ney?" 

"Ney? Ney who?" answered Minister Golbery's secretary suspiciously. 

"Ney Braga.” 

"Oh, sorry. Just a moment, governor, he will answer you now." Dona Lurdinha 


explained, complaining softly: "Ney Braga calls directly withou. a secretary 
and it confuses us." 





Calling directiy, having his private telephone number in the directory, giving 
his telephone number to friends, are some of the characteristics of the common 
citizen who is Governor Ney Braga, 63 years old. 


A common citizen. That is the first impression of those who associate with 
the governor of Parana, a man who lives in his private home, without guards; 
who answers the door personally; who takes a taxi, goes out in the streets, 
goes to the movies, to the theater; he can fill a restaurant if he takes his 
LO children and 16 grandchildren. 


He had a leart operation the middle of last year and was away from the governor- 
ship for 40 days but now he is back at full strength, working 12 hours a day; 
touring the interior, shaking hands, making speeches and seeing before him 
banners that say: "Ney president, Brazil content." 


He took a liking to politics during a surprising performance in a very special 
position: chief of police of Parana from 1952 to 1954, when he was an artillery 
major. In the next 30 years, he has never lost an election. He was mayor of 
Curitiba, twice governor of Parana, federal deputy, senator and twice minister 
of state. 


This is very uncommon for someone who acts like a common citizen. 
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[Question] Yesterday in Cianorte, you were received with banners that said: 
"Ney president; Brazil content." /esterday also, Santa Catarina Governor Jorge 
Konder Bornhausen told me that he was too small to launch such a big name as 
Ney Braga for the presidency. What does Governor Ney Braga think of all that? 


[Answer] Jorge is my friend. Up in Cianorte I was received by friends. I 
receive all that as a stimulus to the governor who is administering the state. 
I am a party man; I conduct politics within the party. J obey party decisions 
[It is my party that knows what my political destiny will be. Yesterday, there 
was a banner saying: "Ney, senator in 1982." I am also asked about that. If 
my party wants it, I will be. 





[Question] Your interpretation of the banner is incomplete. It said: "Ney, 
senator in 1982; president in 1985." But would you leave the governorship be- 
fore the end of your term to become a candidate for the senate? 


[Answer] I would leave the governorship within the legal divestiture period 
and run for the senate if the party should want me to. If it runs somebody 
else, I will support him. My current governorship is a test for the senate 

to see whether or not my party wants me to take that step. If the party should 
have another candidate, we will be together. Because this is the way I conduct 
pulitics: with loyalty and with conviction that democracy is a political party 
and a majority within the political party. 


[Question] How do you view the performance of the Social Democratic Party (PDS) 
in relation to President Figueiredo's political plan? 


[Answer] I believe it is going well. The party is still in the process of 
formation. Here in Parana, many men are entering it; the party is growing, 

it is well. We have the majcrity of mayors, councilmen, state and federal 
deputies (not the majority but the largest block). It 4. well organized here. 
We have a wing that goes after the worker, and is in very good shape, as well as 
a student wing. 


[Question] The PDS is turning very much toward the worker and the student. 


[Answer] I believe that it is very important to work in those sectors. The 
youth normally are against the government. For that reason, it is necessary 

for us to show them what the government is. And do this with humility, because 
they do not like someone to impose himself by power, by force. Force can do a 
lot of things but it cannot reech the heart. What reaches the heart is goodness 
and humility. But it is necessary for us to be really humble because, the youth, 
the worker, the man, the voter, the people have a sixth sense. Even when you 
talk to a crowd, they can feel if we are what we say. 


[Question] So the belief that the people did not know how to vote because -hey 
let themselves be deceived by demagogues has been superseded? 


[Answer] I believe so. The other day in the interior a young girl of 14 greeted 
me like this: "I know that you are the governor but I also know that you cannot 
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perform miracles, We are going to make a few requests of you to see if you 
can take care of them." So the people know. When somebody promises a lot, it 
i4 necessary to show that that lot is impracticabie, because there may be some 
who let themselves be deceived, But the great majority does not. And they 
have sense. It is more difficult for the new politician to be accepted by 

the people because he has not yet shown what he is. I learned from my father 
to say “thank you," "excuse me, I am wrong." The new politician just starting 
needs to assert himself, It is difficult for someone who has been in politics 
for a long time because he is already known. It is easier for us. The other 
day I came out of the house and took a radiotaxi. The driver told the dis- 
patcher over the radio, "I am here with his excellency at my side." I took the 
microphone and corrected him: "Not his excellency, it is Ney Braga. How are 
you?" Suddenly there was a network of 300 drivers saying: “Listen, we are all 
in the party of Ney Braga's friends." That is an example of what we have 
achieved, several of my contemporary politicians and myself, in door-to-door 
politics, talking to families, going to the club, going to the local soccer 
ame . 


[Question] Do you continue to do that? 


[Answer] Yes, I do. And my party comrades also do that; going to the factory, 
talking tothe workers. My government plan was made after I consulted about a 
thousand people. All of them gave their opinion and we prepared a government 
plan. During the first year of government, we gathered almost all the bishops 
of Parana, many professors, people who collaborated in the plan and we discussed 
how my government was going. There were suggestions, criticism and we are 
arranging the government plan according to what we felt among the rank-and-file. 


[Question] Common people also? 


[Answer] Common people, farmers, cooperatives, sector organizations, workers 
unions, dockworkers, bishops.... 


[Question] I have become curious about the taxi story. Wasn't there an offi- 
cial governor's car? 


[Answer] The official governor's car does not stay at my home. Sometimes 

I take a taxi because of the press of time. When I go to the movies, to the 
theater, to the restaurant with my 3, 4, 10 children--I have 16 grandchildren-- 
| have a habit of taking a taxi. The other day, Deputy Djalma Marinho came to 
visit me. When he got to my house, he was alarmed, because it is an ordinary 
house. 


[Question] The official residence? 


[Answer] No, I live in my private home and it does not have any guard; it does 
not have anything. They ring the doorbell and we answer it. I always do that. 
In my first campaign I used to say: "My house does not have a wall. My tele- 
phone number is in the directory." I made a commitment to continue like that. 
I receive people in my home; all of Parana knows that. 


[Question] We have already spoken about the PDS. How about the opposition? 
Do you believe that the activity of the opposition is consistent with the 
transition through which the country is passing? 


36 














|\Anewer] An opposition suggests, criticises; but 1 must not get lost in rash- 
Nene it will not win the people over by promising what it cannot do, ut it 
can lead part ef the population to despair, which | consider very sad, | be- 
lleve that the majority of the opposition behaves very well as an opposition, 
those whe are exaggerated in their attacks should think more of Brazil as a 
whole, When it is said that Bragil has poverty, has misery, we all know that, 
hut it is necessary to put Bragil in the context of the world and in the pres- 
ent time, lt is not only the government that has 4 commitment to the truth, 
It is the opposition aleo, Just as the government emph.sizes what it does, 
the opposition can alee emphasize what has not been done, But not make per= 
sonal attacks without reason, That type of politics svould already have been 
supefeeded, just as the government's patronage politics has become superseded, 
We do fot even mention terroriem because that is outside politics, Radicaliza- 
tion does not lead to anything. The opposition can be forceful but within the 
limite dictated by political breeding. There is nothing wrong with a militant 
opposition but slandering people and institutions is unfortunate. I see an 
appreciable segment of the Brazilian opposition exercising ite role of opposi- 
tion well, Here in @y state where I spend most of my time--I hope to Live the 
national life more and go to Brasilia more--the opposiiion acte very well. 


[Question] How do you relate to the opposition” 
|Anewer|] I keep a good dialog with the opposition. 
[Question] Has the opposition helped or hindered your government? 


|Anewer] 1 can say that it has helped. I have not felt any stumbling blocks 
because of the opposition. I receive the criticism and accept it as sugges- 
tions. The opposition here has not hindered the government. It has helped. 


[Question] What does Brazil need today? 


[Anewer] Confidence in the future by everyone. The opposition itself should 
criticize but should feel what is the Brazil of tomorrow; and it would make 

the people feel that. We should all tell the people that the present time is 
atime of difficulties. We show the people what we are doing. The opposition 
criticizes what it thinks we are doing wrong, what we need to do. But we should 
all tell the people: “Look, we are suffering but that is transitory. Tomorrow 
will be better” Because Brazil is a great nation; Brazil has everything. It 
has excellent land; it has very good people. It has an unlimited energy poten- 
tial. We have land to feed our people and to export. We can replace oil with 
various alternatives. In Parana alone we have 30 million kilowatts of power 

in waterfalls. We see ev rybody criticizing and no one expresses the certainty 
that tomorrow wil! be better. We already lived a much worse yesterday. In 

19%)0 Parana did not have anything. It had 50 kilometers of paved road; about 
39,000 or 40,000 kilowatts of power. The port of Paranagua did not have power. 
And Parana today is what you see. Brazil may have a problem of inflation, but 
we Must produce more, research, save more. And we should avoid waste, beginning 
with the government. It is necessary for the example to come from us. I make 
it a point to show that gy government is austere. And I make it a point wherever 
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| go te shew confidence in tomorrow because Bragil is a great country. Soe I 
helleve that what we :eed to do is to add more messages of confidence, of hope. 
\ad the communications media themaelves, while criticizing, should also carry 
that @eagage, We particularly feel television, which covers a more politi- 
‘ised area and which makes or breaks 4 leader in 4 month, Television can show 
and give hope to the people, I believe that TV can be used in the political 


campaign, 
[Question] What is your position regarding the use of television in politics? 


|\Anewer| | believe that there should be a little more time on TV. In the first 
place, because we have more parties. Today the number of candidates is enormous. 
| believe there should be a compromise between the parties and the government to 
find a common denominator. The ideal would be for all to be able to speak but 
there are thousands of candidates. So the parties themselves would select those 
who would occupy their time on TV, 


[Question] Returning to what Brazil needs: it seems that foreigners are more 
excited about our future than we are, ien't that #o? 


[Anewer] I am not alarmed about oil; I am not alarmed about inflation. I am 
alarmed about the fact that we do not have enthusiasm. And that is not lacking 
in the foreigners, who are investing here because they recognize our great 
future very well. But perhaps that is because many people even in the govern- 
ment only go on the defensive. It is necessary for us to assert ourselves. 

Not only defend ourselves but to show what we are going and why. 


[Question] An inevitable question: How is your relationship with Paulo Pimentel? 


[Answer] It is good. There is no problem on my part or his. We have conversed 
very well. There is absolutely no problem. 


[Question] Could there be joint activity in the coming elections? 


|Anewer] There could, why not? He is in our party and he has shown the presi- 
dent of the party and me complete cooperation. 


[Question] Are you going to work from door to door in the next elections? 


[Answer] Of course I am, whether or not I am a candidate. YSecause I like elec- 
tions very much. Furthermore, I have never lost an election. I believe that an 
election is won by work. Anyone who thinks he wins an election in the office, 
with paper, is lost. 


[Question] And in the state government, I see that you are also working. The 
statistics for 2 years are three or four times those of the last 6 years. 


[Anewer) That is true. And the people know it. The people feel it. 
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COUNTRY SECTION BRAZIL 


EFFORTS OF CLANDESTINE GROUPS, PT TO CONTROL LABOR MOVEMENT VLEWED 
Sao Paulo VEJA in Portuguese 8 Apr 61 pp 26-28 


[Text] The handshake Wednesday that sealed an unprecedented agreement between 
the industrialists and metalworkere of the Sao Paulo ABC barely escaped running 
into the closed fist of Luis Inacio da Silva, “Lula.” Impatient over the delay 
in signing the agreement which for the firet time since 1979 would prevent the 
direct negotiations from resulting in strikes and dissension, the president of 
the Federation of Industries of the State of Sao Paulo (FIESP), Luis Bulalio 
Bueno Vidigal, sent a short meseage to Attorney Almir Pazzianotto, who at that 
moment was engaged in the task of convincing Lula to giv into the facts, 
"Rither the agreement is signed in 5 minutes or there won't be any agreement 

at all,” Vidigal warned. Five minutes later, the spaces reserved for the signa- 
tures began to be filled. 


"The agreement is due above all to the maturity of the workers," declared 
Vidigal. Pazzianotto, who considers the resulte of the negotiations "satisfac- 
tory,” believes that the happy ending cannot be attributed to possible changes 
in the ideological winds that blow in the ABC unions. “In this case, it is not 
a matter of more or less moderation, but of greater or less capacity to learn 
what is the expectation of society," the metalworkers lawyer pointed out. "To 
go against the desires of the greater part of society is not a question of cour- 
age but of at least temporary insanity.” Lula apparently has not learned that 
lesson. On the eve of the agreement, he was promising to hit the industrial- 
ists with “a etrike nobody would ever forget." Instead of a strike, there was 
an agreement. 


Perfect Scenario: "When the economy is bad, the union movement ebbs," declared 
Pazzianotto. “It is natural that in a phase of recession, the unions should 
rather want to hold jobs and demand legal guarantees against dismissals." 
According to Hercules Correa, leader of the defunct General Workers Command and 
leader of the Brazilian Communist Party (PCB), “the workers are perceiving that 
the economic and social crisis is not an invention of the government; it is real." 
Whereas, formerly, the central issue was wages, said Hercules, “today the basic 
thing is to keep jobs. But in the face of that problem, the union leaderships 
do not know how to find a solution.” In his opinion, the solution is to move 
"the center of struggle" from the demands of one group to issues that are common 
to all workers, “as is the case of unemployment.” 
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Last week, the Volkswagen factory in Sao Bernardo do Campo represented a 
pertect scenario for demonstrating that difference between the workers and 
union leaders, Of the 30,000 factory workers, 22,000 accepted the reduction 
in the workday and the consequent wage cut. After joining with Lula and the 
Workers Party (PT) in the vain attempt to refuse the Volkswagen offer, the 
provisional directorate of the union finally agreed to negotiate with the 
industrialists, With restrictions: on Priday, the union made five demands 
to endorse the changes, It is unlikely that they will be heeded by the 
factory Management, just as it is unlikely that the workers will pressure 
Management on behalf of their union, 


"The PT and Lula want confrontation,” charged Hercules Correa, "They believe 
that the Liberalization is a farce, which is false." In unison, the members 
of the Workers Party maintain that the PCB “compromises with the bosses and 
the regime," 


That ever-mounting rhetorical exchange of fire forma the noisy backdrop for 
the polarization observed in the Brazilian labor union world, especially in 
the industrial centers in the southern part of the country, thanks to the elec- 
tion struggles waged between the PT and the PCB. “But the biggest force among 
the workers is disengaged, “observed Hercules. “The majority is not aligned 
either with the PCB or with the PT. There is still a world to conquer." As a 
matter of fact, all of the members of the two parties put together do not add 
up to half of the 22,000 Volkewagen workers who accepted the reduction of their 
workday. 


Majority Line: The leftist organizations that are looking for ways of access 
to the territory inhabited by 4,500 workers unions, representing altogether 
40 million Brazilian workers, still lack legs and lungs. The biggest slice of 
that cake is on the table of the unions connected with the government in various 
degrees of discretion. In Parana, in Rio Grande do Sul, in Bahia and through- 
out the Northeast, for example, leaders of that line--which the opposition calls 
“stooges"--are in the broad majority. The regional labor commissioner of 
Parana, General Adalberto Massa, has been on close terms with the directors of 
the 27 unions in Curitiba for the past 9 years and he asserts that he knows al- 
most all of them. “The large majority align themselves with the Social Demo- 
cratic Party (PDS)," revealed the general. “There is a very small group that 
follows the PT, some are with the Brazilian Democratic Movement Party (PMDB), 
the Communist Party, even; I do not know any of them." 


In fact, the leftist members spread out among the unions in the country are 
not very numerous. For that reason also, almost all the parties content them- 
selves with influencing the unions in some way (see the chart) frequently 
exchanging the tough grassroots work for the easier wooing of the leaders with 
election strength. Such is the case of the Sao Paulo Metalworkers Union, the 
largest in the country, with 60,000 members and a monthly income of 30 million 
cruzeiros. Its president, Joaquim dos Santos Andrade, "Joaquinzao,” will be 
reelected in July for the fourth consecutive term, with the support of the PCB 
and the 8 October Revolutionary Movement (MR-8), which won some vacancies in 
the slate. But one cannot say that the PCB and MR-8 control the union--it will 
be much easier for Joaquinzao to control his two political associates. 
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Logistic Support: tin the regions where the left ia just beginning to teat 
it» muscles, ite different factions usually join together in "fronts against 
the stooges.” In places such as Sao Paulo and Rio de Janeiro, however, the 
PCB and the PT are taking up positions for a confrontation that they consider 
inevitable, The PT has the powerful logistic support of the Church--which 
through ite pastoral agents influence the line of action of many urban and 
rural unions in the Northeast. The PCB joing in frequent union agreements 
with the MR=8, The tiny Albanian=lLine Communist Party of Bragil (PC do B) 
does not have any defined partners but it nimbly occupies spaces that become 
vacant, It won the recent elections for the Metalworkers Union of Osasco in 
Sao Paulo in alliance with the MR-8. The PT, which controlled the organization, 


lost. 


Abrupt changes of position are routine in that restless leftist world. Last 
week, the elections in the Artiste Union of Sao Paulo gave a close victory to 
the slate supported by the PT, the PCB and independent liberals against a 
slate put up singly by the Socialist Convergence--one of the Trotskyite ten- 
dencies that is included under the PT umbrella. Though contradicting the trend 
that points to a polarization between two large leftist blocks, the result of 
the election in the Artists Union confirms another recent phenomenon: the domi- 
nance of moderate tendencies over much more aggressive factions. 


That tendency, which has cost the PI some grief and aroused growing enthusiasm 
among Soviet-line communists, also seems to be having repercussions outside 
union borders. Last week, the directorate of the National Students Union (UNE), 
the product of an accommodation between the PC do B and MR-8, was hit with suc- 
cessive rejections of its proposal to decree a general strike on 7 May. The 
influential Sao Paulo State Students Union, for example, rejected the idea. 

That is an indication that the strike will not be decreed--if it is, it will 

be a failure. And perhaps it represents a sign that in the coming elections 
alliances between radicals of the left may run into voters who, like the ABC 
metalworkers, prefer to speak the language of moderation at this time. 
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COUNTRY SECTION BRAZ LL 


RECENT OUTBREAK OF TERRORISM, RIGHTWING GROUPS DISCUSSED 
Sao Paulo VEJA in Portuguese 8 Apr 81 pp 20-21 


[Text] The minister-chief of the National Intelligence Service (SNI), General 
Octavio Aguiar de Medeiros, hazarded hie hunch on the subject that surely fattens 
the files in the organization he directs: "He does not have the disposit‘n to 
commit the attacks that culminated in the death of Dona Lyda. My impression 

is that it was not he.” The general was referring to Ronald James Watters, 
arrested 165 days ago on suspicion of involvement in the terrorist attacks in 
Rio de Janeiro in August 1980 which killed Lyda Monteiro da Silva, an employee 
of the Brazilian Bar Association, and maimed Jose Ribamar de Freitas, a city 

hall service worker. Medeiros’ statement ended a week shaken by three terrorist 
attacks in Rio and by the invasion of the building that houses the headquarters 
of the Workers Party (PT) and the office of Deputy Airton Soares, leader of the 
PT in the Chamber of Deputies, in Sao Paulo. 


This week, the Superior Military Court will rule on a petition for Watters' re- 
lease from prison--and if it is granted, it will free the only Brazilian formally 
charged since 1968 for the perpetration of extreme rightist terrorist attacks. 
Thus far, no rightist group has suffered the slightest public punishment (see 
roundup below). Saturday morning, the Rio police admitted that it will be diffi- 
cult to discover those responsible for the bombs that exploded on Wednesday, 
Thursday and Friday, at a National Social Security Institute (INPS) facility in 
Niteroi, the home of Deputy Marcelo Cerqueira (Brazilian Democratic Movement 

Party (PMDB) for Rio de Janeiro), and the American Printers. "From what we have 
seen so far, they were attacks similar to those we investigated last year which 
left very inconsistent clues," declared Sayay Peres, the spokesman for the 
Secretariat of Public Security of Rio. 


Peres included in the series of attacks last week, "all of them difficult to 
solve," the 26 March attack on the newspaper TRIBUNA DA IMPRENSA, the plant of 
which was destroyed by the explosion of 10 bombs, suspending its circulation 

a week ago. It is also possible that those responsible for the invasion of the 
PT headquarters in Sao Paulo will not be caught. For the time being, the Depart- 
ment of Political and Social Order (DOPS) is staying out of the investigation on 
the argument that the political nature of the crime has not been clear. "The 
explosion of the bombs does not worry us," revealed Minister Medeiros. "They 

do not in any way represent events capable of disturbing the political process." 
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Under Protection: The new series of booma that shook Rio last week at least 
worrtes the Cargets of the explosions, Tuesday morning the first bomb damaged 
the steel! door of the INPS agency in Niteroi, shattered the windows and sowed 
panic among the neighbors, A witness saw two youths lighting the fuse of the 
homemade bomb, The two fled in a Karman-Ghia with Niterot license plate AG-9720. 
The second bomb exploded in the porch of Deputy Marcelo Cerqueira's house in 

the Santa Teresa district and just missed injuring his wife, a 5-month old 
daughter and a maid, who slept in an adjoining room. Cerqueira was in Brasilia. 
The police did not find any sign of the bomb that opened up a hole on the porch 
floor, damaged part of the porch roof and shattered windows and plant vases. 

The porch furniture remained intact--and their manufacturer capitalized on it. 


The tollowing day, Rio newspapers published an ad produced by the Estrutural 
agency which, under the caption "The Bomb Test," showed the porch furniture of 
the deputy's house amid the debris caused by the explosion. The third bomb 
destroyed the door of the American Printers, in Gamboa district, and slightly 
injured a worker who was sleeping near a linotype machine. Practically deacti- 
vated since last year, the printshop is owned by former Brazilian Labor Party 
(PTB) Councilman Dimas Perrin, a member of the executive committee of the regional 
directorate of the Minas PMDB and candidate for federal deputy in 1982. Perrin, 
whose mandate was terminated, lived underground for 4 years and was arrested in 
Rio in 1974 and is author of a book recounting the tortures he suffered in the 
Department of Internal Operations-Internal Defense Operations Center (DOI-CODI) 
in Rio. In the 1978 elections, the American Printers produced campaign leaflets 
for the candidates for deputy Marcelo Cerqueira and Heloneida Studart. 


In Cerqueira's opinion, “the DOI-CODI is the juridical person that is carrying 

out the attacks. I do not know who the physical person is but behind that per- 
son are the people who are counting on the suspension of the political liberal- 
ization." Cerqueira trusts that President Figueiredo is interested in clarify- 
ing the attacks but he makes one reservation: “He will first have to put an end 
to the DOI-CODI by decree and afterward abandon the bases of his alliance with 

the right." According to Cerqueira, “the bombs are aimed more and more at the 
cheap body of an opposition deputy." By order of Justice Minister Ibrahim Abi- 
Ackei, the deputy and his family have been under police protection since Thursday. 


Desire Thwarted--That concern about the course of the liberalization process 
seems to have infected Ronald James Watters, held in a cell along with 11 holdup 
men in the Ari Franco Prison in Rio. In the only statement having a political 
content which he produced in jail, he said that "if we were living in a democracy, 
none of this would have happened to me." Even under arrest, he continues to 
receive his pay from Panfiltro Industry and Commerce, Ltd of Sao Paulo for whom 
he worked. General Octavio Aguiar de Medeiros’ opinion on the Watters case has 
the endorsement of Marshal Odylio Denys and Deputy Magalhaes Pinto. Accord ng 
to Denys, “if nothing else, Watters is a man who is ill-suited to practice a 
terrorist attack because he is a nervous fellow, always twitching. Magalhaes, 
who promises to collaborate in paying the legal fees of Attorney Gudolle, de- 
clared that Watters "was always concerned about Brazil and desirous of rendering 
service but he was disappointed because he was not used for anything important 
after the revolution.” 
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Denys, Magalhaes Pinto, Admiral Augusto Rademacker, the former vice president 
of the republic, and former Minister Sylvio Frota have already advised Gudolle 
that they are prepared to testify on behalf of Watters. Perhaps it may not be 
necessary: if he obtains the release of his client from jail, Attorney Gudolle 
will go to the Superior Military Court with an injunction to stop the trial. 
With the release of Watters, the police and all of the Brazilian security 
machinery will have an additional problem: in addition to not succeeding in 
determining who is setting the bombs, they will have committed the irrespon- 
sible act of imprisoning for 5 months a person whose guilt they did not succeed 
in proving. 


The Different Faces of the Radical Right 


Discounting Integralist Action, founded by Plinio Salgado in 1932, the organized 
radical right in Brazil is not more than 25 years old. It never attracted 

crowds but it never completely abandoned the political stage. Its spasms always 
coincided with periods of strong ideological polarization: it was so, for example, 
in the months that preceded the 1964 revolution or in the turbulent year of 

1968, which closed with the issuance of AI<-5. In the last 2 years, the radical 
right is a collection of the expressions of opposition to the plan for political 
Liberalization. Today in Brazil, it is divided into at least 11 groups, some 

of them apparently devoted only to studies and literary production. 


Added together, those groups do not have more than 3,000 members. The smallest 
of them is made up of Admiral Silvo Heck, his chauffeur and half a dozen Heck 
family friends, under a Command of Democratic Organizations. The largest is 
Tradition, Family and Property (TFP), which has a little more than 2,000 devotees. 


The main groups active in the country are: 


Confederation of Youth Cultural Centers (CCCJ)--Linio Salgado spent the last 
years of his life encouraging that movement, which has two centers in Sao Paulo. 
Its members usually meet in the Jackson de Figueiredo Cultural Center. 


Native Spark--Born in the Military Base [Vila Militar] in Rio, the organization 
achieved some popularity among parachute officers, then it broke up into scores 
of small subgroups. Its most ostensive action was the attempt in 1969 to prevent 
the takeoff of the plane carrying political prisoners into exile in exchange for 
U.S. Ambassador Charles Elbrick, kidnapped by terrorists. In 1971 Native Spark 
supported the candidacy of General Euler Bentes Monteiro for the presidency of 
the republic. 


National Renewal Crusade--Its leader is Jader Medeiros, a lawyer with an office 
in Rio who considers himself the heir to the ideals of Plinio Salgado. Among 
his devotees is a medium who after assuming the spirit of Plinio, writes psycho- 
graphic letters addressed to Medeiros. 


Communist Hunt Command (CCC)--It arose before the 1964 revolution, founded by 
students of Mackenzie University. It is the best known group, thanks above all 
to the attacks and shootouts it promoted. The CCC is suspected of setting fire 
to newsstands in Sao Paulo last year. 
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Democratic Nationalist Option (OND)=-Devoted today to preaching a nonviolent 
rightiat doctrine, the OND was born in 1978 in the Gama Filho University in 
Rio de Janeiro. In the beginning it prepared iteelf for armed actions; now 
it pledges that it has changed ite ideas, 


Natlonal Student Organization=--Made ite debut on 12 May 1979 with attacks on 
the offices of small leftist-line newspapers. It is made up of students from 
the Pontifical Catholic Univeristy (PUC) of Sao Paulo and Mackenzie University. 
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COUNTRY SECTLON NICARAGUA 


JOURNALISTS VISIT MILITIA TRAINING CAMPS 

Battalion 8011 
Managua BARRICADA in Spanish 9 Apr 81 p 5 
[Article by special correspondent Denny Garcia Salinas) 


[Text] Living out in the open, scorched by the sun during the day and chilled 
by the cold at night in the highland area of Huiste, Diriamba, more than 700 
militiamen in Battalion 8011 from the city of Granada are undergoing an 
intensive military and political training regimen in the Oscar Turcios 
Chavarria Rural School. 


Arriving yesterday morning in the Huiste area, I found something very 
different from what I had imagined. The Oscar Turcios Chavarria School has 
neither classrooms nor other basic educational infrastructure. It looks, 
instead, like a guerrilla camp. 


Nestled in a dusty, rocky and tree-ringed area, the camp consists of country 
houses, rustic mess halls and hemp hammocks. 


My guides are Capt Luis Manuel Toruno ("Charrasca"), the head of the EPS 
[Sandinist People's Army] Academy and School Subsection; the assistant head of 
the subsection, Lt Marcos Tercero, and Juan Francisco Quiroz Blanco, a combat 
training officer in the sixth region. 


A School for True Combatants 


"This is a rural school designed to forge true combatants. Militiamen receive 
training under difficult conditions here," explains Captain Toruno. 


At the camp I notice a young Sandinist instructor teaching military tactics 
classes to a group of militiamen sittin, on the ground. His talk is aided by 
a blackboard and some pamphlets. 


After leaving the country houses in which administrative matters are taken care 
of, we get to where the military maneuvers are being carried out. Several 
platoons, composed of groups of 50 militiamen, are receiving military instruction. 
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The young militiamen are practicing various kinds of military operations. Some 
are engaged in mock grenade launching; others practice assembling and disassem- 
bling weapons. Still others receive more advanced military training: field 
artillery and how to activate and deactivate mines, 


Eighteen~year-old Jaime Altamirano Mendoza lives in the Morazan district of 
Granada. He is one of the top students and told me: "I feel that I've learned 
a whole lot, With this military training under my belt, I'm prepared to fight 
the encny: the Somogist gangs and imperialism." 


Residents of Granada Are Ready 


Altamirano has learned advance and position-taking tactice and how to activate 
and deactivate mines. "I can tell you, comrade, that we Granada militiamen 
are prepared to defend the dignity of our territory. That's why we're here 
getting trained to fight the enemy." 


He adds, before grabbing his rifle: "We're going to show the imperialists “hat 
they might be able to get in here but that they'll never be able to get o.., 
never, never again..." 


The members of Battalion 8011 will be here for 15 days. 


As I was talking with Altamirano, the head of the assembly and disassembly 
platoon gave the advance and positions order. The militiamen immediately 
race across the slope, shouting: "A free homeland or death!" 


Battalion 8011 has a fairly tight schedule. The militiamen are awakened at 
500 hours by reveille. 


Tight Schedule 


At 530 hours the militiamen do their morning warmup exercises. At 545 hours, 
personal care. From 545 to 645 hours they receive general information about 
the domestic and international situation. A series of military classes then 
follows. 


At the camp I came across 55-year old militiaman Luis Guerrero. Despite his 
age, he has great revolutionary spirit: "I'm willing to do anything to 
defend the homeland against the Yankees." Guerrero Gomez works at the INISA 
soap factory in Granada. He has six children. 


Study and Culture 


I then head towards some country houses within the camp and come across a 
group of militiamen putting up newspaper clippings on a wall. They have pasted 
up some sports news items and political reports on domestic and world affairs. 
Highlighted is the FSLN [Sandinist National Liberation Front] communique on 
Yankee economic aggression. 
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Meanwhile, some distance away from the men putting up the clippings, a young 
militiaman, reclining against a tree, is reading a booklet on the Economic 
Recovery Program, 


I was quite surprised when [ saw the comrades at the camp encouraging each other 
to read books about Nicaraguan history and various political topics. 


I moved on to another group of country houses, where I suw a bunch of militia- 
man during their break, playing musical instruments. The youths cut short 
their recess when Captain Toruno arrived, stood at attention and gave the 
military salute. 


Marlon Valle Medrano, 18, plays the bongos; William Urbina, 23, plays the 
guitar, and Fernando Diaz slaps an old tin can. This is how the boys amuse 
themselves for a while. 


I found several doctors and nurses rendering services at the camp: Dr Jorge 
Narvaez, an EPS medical officer; Dr Eli Rodriguez, chief of the medical post; 
Luis Marenco Guiierrez, dentist, and nurses Maria Elena Avalos and Rosa 


Quiroz. 
The doctors give wartime firet aid classes and are very enthusiastic. 


Before I leave, the "Zinica" musical group enlivens the Oscar Turcios Chavarria 
Camp. 


Battalion 4012 
Managua BARRICADA in Spanish 10 Apr 81 p 14 
[Article by Oswaldo Zuniga] 


[Text] It took us 3 hours or so to get to the camp. The road conditions and 
the type of vehicle made it impossible to go any faster. Suddenly, off to 
out left, behind the cloud of dust kicked up by the car, we glimpse the flags 
of the Sandinist Front and of Nicaragua. The camp was in sight. Two thin, 
bent, knotty branches were being used as the flagpoles at the Command Post of 
the Presentacion Ponce Combat Training School. 


In the midst of the Chinandega mountains, the director of the school, Carlos 
Navas Salinas, came over to say hello, and 2nd Lt Manuel Novoa, who had 
accompanied me, introduced us. 


Ethical Combat Training 


‘e're part of a special program giving a big push to the Sandinist People's 
* ,itias in this region, where counterrevolutionary gangs have been the most 

tive, attacking our border posts and killing our comrades and defenseless 
settlers," Capt Domingo Martinez, chief of staff of EPS Military Region II, 
with whom I spoke in the city of Leon, had told me previously. 
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In light of these developments and the serious threats against Nicaragua (; 
enemy's preparations to try and destroy the People's Revolutionary Goveriume: ), 
the FSLN National Directorate and the Government Junta, through the Defense 
Ministry, have ordered the combat training of the workere hastened, 


In keeping with these guidelines, combat training for reserve units (which 
along with the EPS would respond to a military intervention) is organized in 
15-day courses in the highlands themselves, which would become battlegrounds, 
the silent scenarios of and witnesses to the defeat of invading troops. 


"Somewhere in Chinandega Department," the combatants of Battalion 4012, 
which consists mostly of rural and city workere and some students and 
technicians, train to face and defeat the enemy. 


Outdoors 


The command post is the only rural structure there. The combatants are divided 
into platoons and dispersed around the training school, where they remain for 
as long as necessary. Conditions are inhospitable, but the men have to adapt 
to them. 


The combatants stretch their hammocks and hang their things on the trees. A 
visitor gets the impression of a guerrilla camp, reminding us of the days when 
our people were forging their victory by fire and sword. 


Rigorous, Intensive Training 


The future EPS reservists undergo very rigorous training. "We have taken the 
experiences of other reservist training schools and condensed them into a 
shorter period, so that we can train as many workers as possible," Captain 
Martinez asserted. 


Training begins at 700 hours and ends at 1700 hours. The 1I5-day crash course 
covers infantry, gunnery and tactics. 


Half Salary for Reservists 


The militiamen involved in this training program are paid half wages and when 
they return to their jobs, their military training continues as their free 
time permits. 


"This school is where they have their first training,” notes Comrade Carlos 
Navas Salinas as we walked along the paths to the various encampments. 


We arrive at the first platoon. Seated on the ground in a semicircle, the 
combatants listened attentively to the reconnaissance class that the instructor 
was teaching. The only teaching materials were a small blackboard, bits of 
paper and a little pointer. As we arrived, the comrades immediately stood up 
and saluted at attention. 
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"We ave trying,” said Comrade Boanerges Masie Raudales, the |l8~year old 
reconnaissance inetructor, “to train the reserve combatente in reconnaissance 
tasks, which coneiet of dutecting the enemy in time and gaging hie forces. 
Thue, thie ie one of the moece dangerous and valuable missions that the 
Revolutionary Army hae to perform," 





Aven't you afraid, comrade? 1 asked him, “Ie's not that I'm not afraid,” he 
replied; “but my conecience ae 4 proletarian telle me that I have to do this. 
| was 4 driver before joining the guerrillas. I fought at the Esteli 
uprising. That's where I'm from, and you see me here now offering the little 
that I know about the subject.” 


A Battalion of Men Willing to Die for Their Conuntry 


We continued our tour around the Presentacion Ponce School. Passing through 
some underbrush and crossing streams, we arrive at another of the sites at 
which Battalion 4012 is training. 


ihie time it ie the infantry platoon. As we arrived, the combatants were trying 
to position a 30-caliber machine gun, 


On the Other Side of the River 


"If you're not tired, we can continue visiting the remaining platoons," the 
school director said. We moved on. Progress wae difficult. You had to 

leap over thinge at times, and the terrain wae rocky. We soon came to a emall 
river. On the other side was another platoon. We crossed it and arrived at 
the makeshift camp. 


"Oh, you're from BARRICADA!" they exclaimed. "We almost never get visitors," 
another militiaman said. 


Do you get our paper? I asked them. "Yes," they answered. “It's our study 
material.” 


A Firm Awareness 


“Every good Nicaraguan has to realize that the number one thing for us is to 
defend our endangered homeland, so that it can develop," says Comrade Angel 
Zelaya Aguirre, a 48-year old construction worker. 

"We have problems here, but no problem is too big for the Sandinists,” said 
Arnulfo Palma Espinoza, a 25-year old electrician, adding: "We are workers and 
we have to defend this revolution because it is the revolution of the workers." 
Time was passing. Evening was falling and I had to get back to Managua. I 
said good=by to all the comrades who helped me, promising them that I would 
return to the school. "I only want you to tell the people,” the school 
director told me as I boarded the vehicle, “that we are prepared to train 

all Nicaraguans who have not yet joined the Sandinict People's Militias." 
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COUNTRY SECTLON PERU 


APRA LEADER INTERVIEWED ON PARTY'S FUTURE 
Lima LA PRENSA in Spanish 23 Apr 61 p i 


Interview with APRA leader Ramiro Priale by Humberto Rivera Alvarezs date, time 
and place not given) 


| Text | The internal division of the American Revolutionary Popular Alliance 
(APRA) involves a great national risk, warned one of the party's most distin- 
guished leaders, Ramiro Priale, yesterday. He pointed out that the APRA wovement 
has been and should be the nation's great democratic alternative. "Otherwise it 
would run the risk of ending up with any kind of dictatorship, either ultraright 
or ultraleft." 


He said that failure to understand the patriotic duty to regain the party's role 
as a bulwark of democracy, and preoccupation with “mere competition among 
factions, groups or persons, would mean losing sight of lofty national interests 
because of less important concerns. Those minor issues should always be nobly 
forgotten in favor of the good of the nation." 


Ramiro Priale made that warning during a 60-minute talk with LA PRENSA in his 
home at Jesus Maria. He also spoke of the reasons for his resignation from the 
Reorganization Committee of his party, and other aspects of APRA's internal prob- 
lems. 


Resignation from Committee 


Explaining the reasons for his resignation as chairman of the Reorganization Com- 
mittee of his party, the APRA leader maintained that unfortunately the necessary 
conditions for meeting the proposed national goals were lacking. 


In his work he observed that other factors, which he termed selfish or passionate, 
took precedence. Therefore, he explained, it was impracticable to bring about the 
basic conditions that his acceptance of the difficult job had been predicated upon. 


He stated that it was impossible to avoid holding two conventions. . . "Il had 
indicated that 1 would chair a single, unified convention, and in no way would |! 
agree to be chairman of a committee linked to one or the other convention, no 
matter how important they were, no matter how representative. Thus I was forced 
to resign my position,” he commented. 
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in explaining why he had accepted the chairmanship of the Reorganization Commit- 
tec, Priale stated that party life demanded a democratic act to complete the 
analysis and agreement on points not covered at the Congress of Trujillo. 


iw added that decisions had to be made to ensure the party's unified effort so it 
could recover its image and continue to have a positive impact on the country's 
political life, 


Priale said that he accepted the post on two basic conditions: that the 
convention be the true culmination of an effort to achieve the cherished unity of 
the party, and that it inelude the participation of all party members, without 
exceptions or discrimination, through direct and secret balloting. Every member 
must have a vote, as a fundamental part of democratic practice. 


lie felt that those two aspects were crucial in the solution of internal problems 
in the party, "from bottom to top and not top to bottom." 


ie said that consequently, this meant putting aside personal or other differences 
that could conspire against that broeu solution to party problems. 


Priale reported that he also suggested that everyone work to create an atmosphere 
of harmony, in a national effort of conciliation. At an opportune moment, that 
conciliation would be manifested in a jubilee or amnesty, which would help streng- 
then the spirit of brotherhood that Victor Raul Haya de la Torre adhered to so 
deeply and zealously in his Lifetime. 


The APRA leader pointed out that he also proposed to the members of the committee 
that che committee be composed of comrades willing to achieve these objectives, 
who had good records as honorable and trustworthy members. 


"Yes, TI Am Conciliatory" 


"You ace considered the great conciliator in your party. Do you agree with that 
description’ After stopping to think briefly, Priale responded, “Yes, in fact, 
| detest everything that could mean divisiveness. I have always understood that 
to add is better than to subtract, and to multiply is more effective than to 
divide.” 


Haya's Thought 


He recalled that Haya de la Torre founded the party, united it with his thought, 
guided it by setting an example with his actions, and maintained that unity for 
50 years. 


‘ihad the honor of accompanying him. . . so I know the great spirit that inspired 
him to maintain the unity of all members, manual laborers and intellectuals alike, 
(o build a great, thoroughly social democracy," stated the elderly APRA leader. 


Later he claimed that the spirit that must be kept as an indispensable and funda- 
mental element is party unity. At the death of Victor Raul, we should not allow 
ourselves “to run the risk of being infiltrated by other ideological currents.” 
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Alan, Talented Youth 


Vriate called his fetend Alan Garcia a young and talented leader, and said that 
he hed nominated Garcia for membership on the Reorganization Committee, 


He stated that the members of the committee he had chaired (whom he has thanked 
tor their generous cooperation) also resigned their positions, but they were 
asked (6 stay. Alan Garcia was named to replace him as chairman. 


He said that Alan indicated he will continue working along general democrat ic 
lines, but Priale feele that he will operate in a more restricted way. Thus, the 
convention will not be universal, bute will be Limited to the official party organi- 
Zation,. 


However, he pointed out, this does not mean that the committee's efforts, if its 
objectives are achieved, will not pave the way for the reunification of the APRA 
fumily. 


Consequently, he added, the spirit that moves Alan Garcia and the committee is 
basically the same one that he promoted. "It is logical, then, for me to express 
my hope that all APRA members understand and support Alan and the members of the 
committee,” 


hur to put those words into practice, explained Priale, the convention must be 
attended by genuine delegations with a decisive spirit of party unity so that the 
best agreements can be adopted to ensure the full recovery of the movement. They 
must be there without prejudices, without factions or personalism; they must have 
faith in the ideological affirmation of the party, and the most complete 
expression of internal democracy. 


Priale also stated that the delegations must be motivated by the goal of 
explaining to the nation our approach to economic and social problems, with 
positive proposals for the good of the republic. 


Fictitious APRA Classification 


te said it will also be an opportunity to do away with “that biased and 
fictitious classification of APRA members as rightists or leftists." In that 
regard, Priale claimed that the party has a traditional and very clear position 
on the democratic left in Peru. 


"That is because ever since it was founded, the party has worked for the substan- 
(ial changes that are necessary to raise our people to higher levels of justice 
and democracy. That is, we are anti-totalitarian and anti-oligarchic,” he added. 


Priale expressed the opinion that the committee needs autonomy to be successful, 
and must have the faculties that reorganization committees have always had. For 
that reason, it should not be subordinated to any party organization. 
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More Expule ions 


At LA PRENSA'S insistence, the APRA leader admitted that the night before last 
the national leaders of his party agreed to expel several members, including Sena- 
tor Kamon Ponce de Leon, 


(As of 1900 hours yesterday, our editors had still not received any official commu- 
nique from APRA regarding these expulsions, Off the record, it was said that ten 
members had been expelled.) 


Roferring to the new expulsions, Priale stressed that he had always opposed such 
measures, except for unusual cases, equivalent to the death penalty established 
by the constitution. 


lle said that for this reason, and because of the political consequences, he 
opposed the expulsion of his friend Andres Townsend on all levels and at every 
turf. 


Viiale claimed that by the same token, any expulsion decided upon in the future 
will only widen the rift and ensure discord in the party. That is contrary to the 
great reconciliation of the APRA family, and thus “would weaken our ability to 
cope with the great electoral challenges of the future." 


Before concluding the interview, the APRA leader said that he personally has not 
accepted any other offices, but he feels that, like all other members, he has an 
obligation to work for the recovery of the party and for its internal democracy, 
and to participate in and take responsibility for the far-reaching decisions it 
adopts. 
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COUNTRY SECTION PERU 


STUDY FORECASTS 97 PERCENT INFLATION BY YEAR END 
Lima LA PRENSA in Spanish 9 Apr 81 p 17 


iText | The cost of living jumped by 6.4 percent in March, reports the National 
Statistics Institute. 


This fieure is valid only for metropolitan Lima. 


If this tnervase is added to those of the two prior months, an accumulated rise 
of 294.5 percent is obtained. The final projection would be 97 percent. 


The tluctuations in prices from which the above-mentioned general indices are 
derived, can be seen in eight large consumption groups: food, beverages and 
tobacco; housing rental, fuel and electricity; goods and services; transportation 
and communications; recreation, entertainment, cultural services and education; 
clothing, shoes, furniture and utensiles; and health care. 


in general terms, the increases amounted to 11.7, 4.7 and 6.4 percent, respec- 
tively, tor the months of January, February and March. If the accumulated 
percentages are projected, the result is a 24.5 percent rise. 


The latter tigure indicates chat if the increases in price indices continue 
regularly along the same curve, by the end of this year the inflation rate will 
he 97 percent. 

General Consumer Price Index of Metropolitan Lima 

(Base: 1979 -- 100.00) 

Monthly Percentage Variation 


. ios 977?,:=«i7B~SC«éaTD=Ss«édQBO—s«ABAL 


et Ee 





69 3.5 7.5 5.7 6.0 11.7 

3.1 1.5 5.0 5.2 3.9 4.7 

i.6 2.1 2.5 5.0 3.4 6,t 

07 1.6 2.4 49 2.6 

0.6 18 13.3 3.6 24 

0.6 7.3 4.6 3.0 3.2 

13.7 2.9 3.9 7.6 4.1 

3.9 2.8 4.4 3.0 4.4 

34 1.5 §.1 4.4 7.8 

23 1.1 4.0 4.0 3.8 

0.9 15 2.3 3.9 4.2 

15 Lt 21 .20 28 
TOTAL 33.5 3.00 57.8 67.7 59.2 OS 
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Notert The tigures corresponding to the years 1976 through 1974, originally calculated 
using 1973 as the base year, have been included in the present base. 


source: National Statistics Institute, DGUES == DI == UIPC [expansions unknown). 
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COUNTRY SECTION PERU 


NAVY UNDERTAKES CONSTRUCTION OF FRIGATES, PATROL BOATS 
Lima EL COMERCIO in Spanish 26 pr 81 p 14 


Text! Lima, 25 Aprile-The Peruvian Navy will add two missile frigates of the 
"Lupo" type co its fleet in March 1984 and 1985. The vessels are now being built 
at the naval base in the port of Callao, EL COMERCIO reported today. 


It was also learned that the Maritime Industrial Service (SIMA) is completing 
construction of five coastguard patrol boats (300 tons, 22 knots cruising speed) 
at the Chimbote shipyards (400 kilometers north of Lima). 


The missile frigates, which are 24 to 35 percent completed, are a clear 
demonstration of the high technical level attained by the Peruvian naval industry, 
says EL COMERCIO, 


Both ships are being built with plans, equipment and material supplied by the 
Catiert Navili Riuniti de Riva Trigosa (Italy), under a contract with SIMA. The 
latter is in charge of specialized personnel. 


EL COMERCIO also commented that the renovation of the fleet with vessels built in 
the country will allow Peru's navy to gradually terminate its technological 
dependence on other countries. 


The frigates "Carbajal" and "Villavicencio" were incorporated into the Pacific 
naval force earlier. Made in Italy, the vessels are similar to the missile 
frigates being built in Callao. 


These ships displace 2,500 tons and can reach a speed of 35 knots with gas 
turbines, 25 knots with diesel. Their armament consists of an automatic gun, 
electronic anti-submarine and war anti-missile systems, missile launchers, three 
radars and a sonar. 
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